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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS oottt | reeeinaes 1,179,295,441 | ..o | cveeers 1,179,295,441 | .......... 1,018,526,593
2. Stocks
2.1 Preferred StOCKS. ... | e 73,380,917 | oo | v 73,380,917 | oo 117,548,691
2.2 COMMON SLOCKS.....vouureveerereeeisriesieres it sssennine | eessesssnees 124,874,224 | ... 8,291,810 | .ovevvvrnce 116,582,414 | ............ 217,574,019
3. Mortgage loans on real estate:
BT FIESEIENS. c.oe b | fteen ettt | Hiene et | ereene et [0
3.2 Other than firSEHENS.........cvurieriiirriiereirerie st nesinesine | cettsesssesssesssssssssssssesssssns | serestestestestsessesssenssenes | ersisisisssenesesesisesesenens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES) ... .cvevviieveiiiie ittt bbbttt s s b s s st s st essebas | Hessessessnssssessessssessessesnss | entessessssessessessssassessesants | sesessessessnssnsassessnsane [0
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)........cvviiviieiiieteteiete et b e s s bbb st s s s b st s s sesssssebanns | ebessssesessssetessssesessssnseses | sbessssesessssesesssesessssesessns | seviesessssesesssssessssssesns 0 [
4.3 Properties held for sale (less §.......... 0 ENCUMDBTANCES)......coveeveciieeeesieesessetesssessessesssnes | sevsesssssssssesssssssessessssenes | sevsesessissesssssssssssssessssnes | sessessesesssssssssessnsases 0 [
5. Cash(§.......... 0), cash equivalents ($.....10,699,956)
and short-term investments ($.....1,285,058)...........c.cocuurveerereeereeeseseesssesssesssesssesssesssessssssssssenss | svsessnssenes 11,985,014 | .o | e, 11,985,014 | oo 357,390
6. Contract loans (including §.......... 0 PrEMIUM NOLES)......ovveveeicriieieieiie ettt sessessens | ersssessessssessesessessesessssns | sressessssssssssesssssssesssssssens | svesssssessesssssssesessssenes [0 T
7. Oher iNVESIE @SSES.......cuvvuiiuiiiriiiiiiiec ittt | etbsenss bbb enss e | sbsesiesb st bsesbaenes | eesississse e L0 N
8. Receivables for SBCUMEIES............riririiiiriirrirs s | oeesessesseas 51,122,752 | ..o | v 51,122,752 | ..ovvveii 825,660
9. Aggregate write-ins for INVESEA @SSELS...........ccoeviieriicieeecesee et ens | ctinerereseses e seneeeens [0 [ { RN 0
10. Subtotals, cash and invested assets (LINES 110 9)......cvucveuveierievieerieecese s essnes | svevrenans 1,440,658,348 | .......ccco.... 8,291,810 | .......... 1,432,366,538 | .......... 1,354,832,353
11. Title plants less §.......... 0 charged off (for Title INSUMEIS ONIY).........ovurereieerirrieieeineisieesnnenees | conreeenesessssessssesssssssssees | sesessssssessnssesssssessessansns | sessssemssesssssnsssessassnes [0 O
12, Investment income due and ACCTUEM............cocuiuiecviiiieiciece ettt | saessesssineas 12,766,717 | oo | e 12,766,717 | c.covevnee. 15,618,782
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccoeveves | cvvveiiinnas 43,461,151 | e 3,120,816 | ..ccoeveee. 40,340,335 | ...coocvueee. 41,641,807
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)............cccveeevivevens | evverernnes 262,933,996 |...cooveririeieiieeeeee | e 262,933,996 | ............ 250,154,279
13.3 Accrued retroSpective PrEMIUMS.........cccvvcveverireeeieieeeseeeissess s sesesessssesesssesenss | svesessessssssesssnns 59,773 | e 598 | o 59,175 | e 41,302
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIEIS............vrureerrerreinrenrersieesessiesseesssesesessssssssssssessessns | sessessssessssessns (70,145) | coooeeeeeieeereireireeinnenes | coveereeseeenniseenns (70,145) | oo, (2,172)
14.2 Funds held by or deposited With reiNSUred COMPANIES............cvcviveieiiirieicesieisisiiens | et sessesesees | esvessesssssssssessssessesssenss | sessessesessesssssssessseneas {0 O
14.3 Other amounts receivable under reiNSUrANCE CONMTACES.............ccuuivuiriiiiciiiieiiciiciiens | coreeiesiresisesisesisesiesienes | ceiiessiesieessississsisssisssens | seorsenesnnssnssnssnsieess L0 N
15. Amounts receivable relating to UNINSUIEA PIANS..........ccueuiirieieieieisese et ssssssses | seesessessessssessessssessesesnss | sessessesssssssessesssssssesessnss | soesessesessessssassesesans [0
16.1 Current federal and foreign income tax recoverable and interest thereoN...........ccccceevviceiiees [ | e | creveereresiee s 0 [
16.2 Net deferred taX @SSEL.........ccrrreirrireierresisere st sess st esssesssans | eessseessenes 73,425,137 | oo 22,793,509 | ..o 50,631,628 | ....cccovvvenn. 51,155,088
17, Guaranty funds receivable OF ON AEPOSIE..........c. vt ssseessssessssssess | eessssssssessassssssessassansnsss | sressessssssessassssssessessessnes | sesesssessssssssssssessessnens [0 O
18.  Electronic data processing equiPMENt @NA SOMWATE. ...........c.erurureriueereereieeeseissieesessssaeeessens | eessessessessesssesessessassnsss | sressesssssessssssssssssnssessnnes | sesnsssesssssssssssessessnens {1 TR
19.  Furniture and equipment, including health care delivery assets ($.......... [0) RO
20. Net adjustment in assets and liabilities due to foreign exchange rates..........cccccovvvverrerrirerennen.
21. Receivables from parent, subsidiaries and affiliates...........ccccveerierienisiineeseeesenes
22. Health care ($.......... 0) and other aMOUNES TECEIVADIE...........c.cccveviriieiicie et | ettt ssesesns | eseresessssesesssesesssssssnns | sesesesissesesssesessnaesesans 0 [
23.  Aggregate write-ins for other than invested aSSets...........cceveviercireeeeeceeee s | cvveiereeiinines 1,372,895 | oo 806,586 | ....cccoovvirnnnns 566,309 | ..o 637,867
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........veererremerimeririsensieessesssessssesssesesssessssesssesssns | sevsesenes 1,912,519,415 | ..ococvvenees 35,013,319 | .......ce. 1,877,506,096 | .......... 1,764,001,051
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........cccvvveiens [ corerereiereeeiceiesisieines [ coversiesisissresiessssesessessens | evessssessesssssssesessessenes 0 [
26. TOTALS (LINES 24 @NA 25).......ouereereeieniinrireieississisessiessssesssesssssessesssssssssessesssssssssesssssssssessans | sesessones 1,912,519,415 | oo 35,013,319 | ......... 1,877,506,096 | .......... 1,764,001,051
DETAILS OF WRITE-INS
090, 1o eeteeseetaee sttt | Heeee s sttt n st | eebtenes st enstenns | seeent st (1
0902. ..ottt sttt | Hieeet sttt nen st | eebteee st enstenns | seiene sttt (1
0903, ..ottt | Hieee bt n et | sttt enst s | seeene st (U RN
0998. Summary of remaining write-ins for Line 9 from overflow page............cccevvveeniieericieeieeeiees | e 0 [ oo [0 IR 0 | e 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LIN€ 9 @DOVE)........cccueuiueriieiiicreeieesieeieessieissines | cvsveresssseesssssesessenens [0 O (O {0 RN 0
2301. STATE UNEARNED SURCHARGE RECOVERABLE..............coconiirieiniereesiiesinsensesesssessessssenes | eesneeseessssnsenns 566,309 | ..everereeeerieieineireeeeens | e 566,309 | ..oooerrerrinns 502,242
2302. PREPAID EXPENSES..........coovieireirrerernsensesissesssissisessssssssssessssesssssssssessssssssssssesssssessessassssssnssns | sessassssssssessons 800,376 | .ovoverereirenns 800,376 | c.ooveeerereeeiees [0
2303. MISCELLANEOUS OTHER ASSETS........cootiuieemmerieesmersseesssessssessssssssssesssssssesssssssssssssess | sesseesssssssnsssssnees 6,210 | coorereerieid (S [0 I (1
2398. Summary of remaining write-ins for Ling 23 from overflow Page..........cccvevevinieicnesieiieisnens | coevveressesesssssssesesnnad (0 U (0 U (0] I 135,625
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).........cceurrererererrneresenmssanessnesssenenees | cvesnsnessceenas 1,372,895 | oo 806,586 | .....oocovrerirnnes 566,309 | ...ooovrrenciennns 637,867
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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decerr?ber 31
Statement Date Prior Year
1. Losses (current accident year $.....266,477,020)..........c.oceveerereueeeneeeesreeieseessssssssessssssssssssssessessssssesssssssssssssssssssssssssssssessns | sesessisssssssssesssssssnes 616,636,883 | ..o 521,717,066
2. Reinsurance payable on paid losses and 10SS adjUSIMENt EXPENSES..........ovururririeeireirneireieeseeeseieesessseseesessessssesessessestns | stessssesessesssssssssessanes 99,797,107 | cevverereeeiecieene 116,103,282
3. LOSS QJUSIMENE EXPENSES........vvcveivieieciitirisc ettt sttt bbbt s bbb s s b ss et s st essesntes | ebsebistensessesnsnneenas 129,735,399 | .o 118,564,330
4. Commissions payable, contingent commissions and other Similar Charges...........cc.ciurieciieieceseesesesisesessinnes | crenesssessesessssssessesseeesd 466,471 | oo 994,408
5. Other expenses (excluding taxes, ICENSES ANA FEES)........ccueuiiriiririiieie et ssssnsanss | sesessessssassessessssessessesnes 129,467 | oo 434,126
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES)..........ccvirereiicriiiiieieee s | creresisessssse s 4,552,841 | oo 9,522,842
7.1 Current federal and foreign income taxes (including $.....(3,469,774) on realized capital gains (I0SSES))..........oevvrrvmrermrerens | vovvrrrirsriesiesiesininns 6,872,539 | .o 8,081,561
7.2 NEt defErred taX HADIIEY. ... ..o..verereeeereeeeeeeis ettt sttt sttt sents | aebsessestenssnssessessanssessessansnsnstensans | seens
8. Borrowed money §.......... 0 and interest thereon §.......... OO OO OO OSSOSO POTO OO
9. Uneared premiums (after deducting unearned premiums for ceded reinsurance of §........... 0 and including
warranty reserves of §......... 0]ttt et bbbt bttt ntenenns | ebsesiesenaensesnsnntenis 555,253,766 | ..covvevcrrierernnns 542,620,819
10, AGVANCE PrEMIUM......cvuiveireiiterieieteiesse ettt s s sttt se s s e st s s st ntes s sntensenans | nesastessessstessessnsnsassens 5474439 | oo, 5,733,094
11.  Dividends declared and unpaid:
111 SHOCKNOIARTS. ...ttt R0 | bbb bbbttt | ShEeR bRttt
11,2 PONCYNOIAES. ..ottt e s8££ et s st es | sseesesantessessebees et et et s s sssenesensesns | Heesesstesses et es s et et s e st nr et et
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.curuuriuierrirerrienrereieessesesee e ssese et ssssessesssssenes | eesesssssssssessessssssessessansnnes (9,536) | cvoveevrrereieieie s 531
13. Funds held by company UNder rEINSUFANCE trEAHES. ..........c.criueiiiiisiieieieiesie ettt sse sttt ssans | ebsebsssessassesssssssesses s besses s bssessesss | absssassessessssasses e s st en s b st ssessesaes
14.  Amounts withheld or retained by company for account of others
15, Remittances and items NOt AllOCALE. ...
16, PrOVISION fOF FBINSUIANGCE........ouivuiiuiiiiiiiiiisisitisi s | B4t bb bbb bbb bbbt | e b bbb
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES. .........cvviriririiriree et sessees | sressesssssesssst s e s st st ss st st sessesss | ssenssssessestenssnssesses s sses st enssnsseses
18, Drafts QUESANMING........c.ecvieiecicece ettt sttt s et saesansnnaans | evaeseesesseseesessessesaenan 19,418,160 | covvevvreeeeeee 18,986,971
19.  Payable to parent, SUDSIQIANES ANA AFfIIALES...........cvuruurieierriri ettt s sttt ss s sees | S8eeseee e s s eesen b e e e s s s b e b s s essesseesseeas | £2nteeses st ees e b sesses e b ses st ne s et
20, PAYADIE fOr SECUMHES. .....c.vveveevsetiieieietsie ettt bbbt bbb b s st ntens | bestessesistessessnsensesans 22,103,991 | oo
21.  Liability for amounts held UNEr UNINSUIEA PIANS..........c.cueueiuiireiiiiieieieissiese ettt s st s e bens | essessssastessessbesses e b st essesse s st ensesas | febsssastessesantessessebnsessessessnsens st
22. Capital notes §......... 0 and interest thereon §.......... Dttt b st s s sttt | Shiesien bbb bbb st | Shtesbe ettt
23, Aggregate Write-inS fOr HADIHIES.........ccieviicriieiies ettt a bbb n s s b benns | ebsesessssstesssssaesssanterans 5,001,782 | oo 5,165,896
24.  Total liabilities excluding protected cell liabilities (LINES 1 through 23).........c.coeveiiiieieseiceeeeece e essenees | svressssssessesnsnes 1,465,433,309 | ..o 1,347,925,691
25, PrOtECIEA CEII HADIIHIES........c..veeieiricieice bbb | eebeb s e st st e s st | sebns s sb st
26.  Total liabilities (LINES 24 @NA 25).........coiereeiieeireieieeieereeee ettt bbbt
27.  Aggregate write-ins for Special SUMPIUS fUNAS...........cvueiiuiieiciciisie et
28, COMMON CAPILAI STOCK.......ucveiieiiieciieeiieici ettt bbb bbb bbbt b s a et
29, Preferred Captal SEOCK.........cccvviucviieiteiciieeis ettt bbb bbb bbbttt sttt
30. Aggregate write-ins for other than special surplus funds
R R 11 1o (T OO PO
32, Gross paid in and CONHDULEA SUMPIUS. ..........cvuverviveiecieteee ettt ettt sttt b s sassssaens | saesssssstessesessessesanss 190,373,432 | oo 190,370,773
33, UNQSSIGNEA fUNGS (SUMPIUS).....e.cvureririereireiseiseei ittt s ss sttt s bbbt bbbt s b st et stentns | febsessessastsssessastans 218,691,355 | ..o 222,696,587
34. Less treasury stock, at cost:
341 . 0.000 shares common (value included in Line 28 §.......... 0]ttt | etsebses ettt ettt s s saes | Sbiesena st ettt en
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) -ttt nnns | cretissaetes et et s et s et eneretessnaebans | ernietetanaet et s et et en st b s bt s naernas
35, Surplus as regards policyholders (LiNeS 27 10 33, 18SS 34).......ccvviueuiiiirieiieieee bbb sns | sebsssssesssssesssnsesns 412,072,787 | oo 416,075,360
3B, TOTALS ...ttt sttt s s8Rttt n st s entns | estensiessestensntiens 1,877,506,096 | .....ocovvvvrverirnnnes 1,764,001,051
DETAILS OF WRITE-INS
2301, STATE PLAN LIABILITY ... couvtuueesueessseessesssssesssesssseeseseessessssse st eess st ss s esssesssssess s sssasesssessssessssssssassssssssnessssssssnsnes | sessssessssssssnssssnsssssees BATA266 | ..o 4,537,347
2302, OTHER LIABILITIES.......couvirtituresesiseeseeseseessesssesss st ess st
2303, ESCHEATABLE PROPERTY .....ooutiuimriuuirireeimeseeessessssesssse s asssesss st sssssssnees
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)......uuruuiiereireriieissessessis s s sssssss s sess s ans s sssenssnsneas
2 (U OO PO ST DUPP T SU TR
2702, ettt ettt s R R R £ SRR SRS E SRR S £ E SRR £ £ RS £ R4S E SRR E LSRR E S £ R AR R4S E eSS e£E e RAeRReEEee R e e REenE et es | H1eEeEseEeREeeE et sessee s et ee e st st st ests | £eeieeseesees s R et e s nE et ss st st
2703, o8£8R R R R R | £48 1Rt | iR
2798. Summary of remaining write-ins for Ling 27 from OVEMIOW PAGE..........cuiueiiiiiieieieisieiesetese ettt ssseseans | sresssssssessessssessessessssssessessssense 0 [ e 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)........cueuriuiiiiisiriisiiesseesssessessssssssssessessssassessssassesssssssessesssssessssessessasans | sressssassessessssessessessssassessessssanses {0 RN 0
300, oottt RS E Rk R | Seeb SRRt | et st
3002, oSSR R R E AR E RS R RS R SRS R R AR e R s st et entesaes | HesebaeEeesesse e e e ee R e stk n s st et snenres | Shsetesenre ettt b nrne s
3003, R AR R RS E AR R AR SRR £ h AR R b b s stk estetaes | HesebaeEet R RR et e R e st et s et bt s s nres | Shiebeh Rttt bt
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........c. et ssesese s eessssseeseesessesssssssssesss | eessssesssssssssesssssssssessssssessessessns 0 [ e 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE).......ccvuiuiriiierieiietesiesistesiessteesssessesssssssessessssesssssssssessessssssssnsessessnses | ssessssessessssssssssessessnsessessnssnsasas 0 | o 0
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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct.............. (Written $.....501,206,536)............cvvuurrirerisesisssssssssssssses s sss sttt ssssnnns | sesssnssiens 501,161,091 |..ccccooveenee 530,830,069 |....cccone. 706,078,267
1.2 Assumed........ (written $.....432,429,300)........c0.euuerieriesieiiesiesies sttt | sensiensenns 419,841,798 | .............. 444,031,082 | .... 583,402,559
1.3 Ceded o (WIEN §....(12,273)).ceeeeeeiereeeieesesiii et | s (12,273) | v 9,579 | o, 7,704
1.4 Net...... ... (written § ...921,015,162 | .. ...974,851,572 | ...........1,289,473,122
DEDUCTIONS:
2. Losses incurred (current accident year $.....535,015,206):
2.0 DIMBCL. vttt | erbenieni 293,802,822 | ..o 287,132,022 | .... 396,027,703
2.2 Assumed ..264,562,038 | .. ....294,747,810 ..386,255,933
2.3 CUBH. ...ttt Rttt en et | entenene st snenees [CR:Z Y0 ) I — 181,252 | ... 178,378
2 NEL. ..ottt | retsneesees 558,373,707 | ..ovvvrnvnn. 581,698,580 | .... 782,105,259
3. Loss adjustment expenses incurred..... ..106,336,814 | .. ....105,211,898 ..140,040,131
4. Other underwriting expenses incurred............. 192,529,513 |.. ....198,426,400 ..256,276,016
5. Aggregate write-ins for underwriting deductions..
6. Total underwriting deductions (LINES 2 thrOUGN 5).........curerirrrerrerirrineireieie et ssessssssessessessseseees
7. Net income of protected cells
8. Net underwriting gain (loss) (Line 1 minus Line 6 + Line 7)
INVESTMENT INCOME
9. Netinvestment INCOME BAMET...........c.cuiriiiriireee ettt ettt ntnns | chentsbanesnes 49,107,444 | .....ccoeeenv 40,048,516 | ..ccoovvvcene 54,968,434
10. Net realized capital gains (losses) less capital gains tax of $.....(9,479,809).........ccoorrurrnirmernerneineineeessssiseiens | e (65,785,271) | ..ververnennenns 2,700,562 964,556
11. Net investment gain (I0SS) (LINES 9 + 10).......cuuiuuiumiiiiiriiesieeieeiesise e sssssees | sentesssnincs (16,677,827) | c.oovvvnrennns 42,749,078 ....55,932,990
OTHER INCOME
12. Net gain or (loss) from agents' or premium balances charged off
(amount recovered $.....169,541 amount charged off $.....7,227,051)..........coorvurveierrereerressessessseesssssssesssesssssssses | eosesesesnsenns (ALY 10)] [— (5,679,837) ..(8,072,186)
13. Finance and service charges not inCluded iN PrEMIUMS. ..o ssssssessenns | sssesssssssesnsns 4,584,258 | ......cccoevne. 4,876,351 6,470,652
14. Aggregate write-ins for MiSCElIANEOUS INCOME.........c..cviueieieiicisiieie ettt bessesens | snsessssessesneasd 4,662,274 | ... 6,720,121 | ... 8,534,144
15. Total other income (LiNES 12 throUGN 14).........c.viuiieiieiiceeee et 2,189,022 |......cc......... 5,916,635 | ... 6,932,610
16. Netincome before dividends to policyholders, after capital gains tax and before all other federal and

17.
18.

19.
20.

21,
22.
23.
24,
25.
26.
27.
28.
29.
30.
31,
32.

33.

34.
35.
36.
37.
38.
39.

foreign income taxes (Lines 8 + 11 + 15)
Dividends to policyholders

Net income after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (LINE 16 MINUS LINE 7).ttt st nas ....49,286,323 | .............. 138,180,407 |.... 173,917,316
Federal and foreign iNCOME taXeS INCUITEM............euiuiueireieiisie ettt ...38,784,304 | ..o 46,372,105 | .... 55,525,186
Net income (Line 18 mMiNUS LiNE 19) (10 LINE 22).........cvvuiverrierieereiietesesee et ssaes s sesss e ssssessessssessesnsens | sessessessssenes 10,502,019 | ...ccovverneee 91,808,302 |....cceven. 118,392,130

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, DECEMDETr 31 PHOE YEAI..........ccviviiveiiieieiiee et esse e sssesenes | seressnseaens 416,075,360 | .............. 426,371,423 | .............. 426,371,423
NEtinCOme (oM LINE 20)........cc.cuuevueiiiicieiecetes ettt sttt bbbt es st s ssessnsaens | evsssansassans 10,502,019 | .cccovrrrnees 91,808,302 118,392,130
Net transfers (to) from Protected Cell accounts

Change in net unrealized capital gains or losses less capital gains tax of $
Change in net unrealized foreign exchange capital gain (loss)

Change in net deferred income tax..........cccccoeevvieverennnes
Change in nonadmitted assets..........cccevevererererieninas
Change in provision for reinsurance.
Change in surplus NOtES.........ccocuvverererriesieeseeseseiens
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to SUPIUS.........ocrvreerrerrerrerreeneereieeenns
Surplus adjustments:

331 PAIA N s

33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital..............cc......
Net remittances from or (to) Home Office....
Dividends to stockholders............ccccvvuune
Change in treasury stock
Aggregate write-ins for gains and losses in surplus.........

Change in surplus as regards policyholders (Lines 22 through 37)
Surplus as regards policyholders, as of statement date (Lines 21 plus 38).........ccucveveueeeeeeieerceeeeeeee e

................ 19,490,18
............... (30,965,242)

....................... 97,32

9

0

.................. 3,750,272
.................. 3,728,440

.(97,000,000)].

1,465,995
3,064,812

(4,002,573)] ..

..29,355,144 |.

.(10,296,063)

.............. 412,072,78

7

.............. 455,726,567 | ....

416,075,360

0501.
0502.
0503.

0598. Summary of remaining write-ins for Line 5 from overflow page

0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above) .0

1401. FINANCE & SERVICE CHARGE REVENUE ASSUMED...........ccooiutiiiiiriieieeieeiessesseseessssssssssesssesssesssesssesssesssesssns | svsessssssssenns 3,652,808

1402. INTEREST INCOME ON INTERCOMPANY BALANGCES.........ccoiiuiimiiiiiesiisiessisssise st sssensesssssssssssnees 904,429

1403. MISCELLANEOUS OTHER INCOME..........ccoconiuerriiricrennens .105,037 |..

1498. Summary of remaining write-ins for Line 14 from overflow page. .0

1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @DOVE).........cccevveeeiiiireieicesiectee ettt aenaees .4,662,274 | ..

3701. CHANGE IN ELIMINATION IN DEFERRED UNREALIZED GAIN PER SSAP 25 NET OF CAPITAL GAINS TAX...... 97,320

3702.

3703. o
3798. Summary of remaining write-ins for Line 37 from OVEMIOW PAGE........veveruriririnrieiseinrississesssseeesssssssssssssssssssssssees | sesessmssssssesssssessnssessens (0 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE)........ruuuiuriuririiissrsserssrsssessnsssnsssssessesssnssnsssssssssssssesssnsss | nssesssssssssnsssnens 97,320 | oo 0
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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

CASH FLOW

Curre;t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums cOllected NEt Of FEINSUTANCE. ..ottt bbbttt ssesans | oebessesaesssssaenans 921,384,796 | .....coevveeee 1,287,093,998
2. NEtINVESIMENTINCOME......ouvieeiicriicc bbbt nins | ceseesentsenensesennene 67,182,598 | ..o 72,586,274
3. MiISCEIANEOUS INCOME. .....ooivueriuiaeeeeeiseeeeeese e ess st es bbb s bbbttt es | tbsebsentesssessensansnes 2,408,078 | ..o 7,076,416
4. TOtal (LINES 1 ThTOUGN 3)..euueerercereieecieeeie ettt sttt ...990,975,472 1,366,756,688
5. Benefit and 10SS related PAYMENLS.........c.ccviviiiieiies ettt b st s et ns e ae s s | sbesnaerennaesasnes 479,692,092 | ....ccovevverernne 603,068,123
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cocuiueiueiciiisieeieiseeeeieteieieieies | cevesresesessese s sssssiens | evesssessessessssssessessssessesssenes
7. Commissions, expenses paid and aggregate Write-ins for dEAUCHIONS...........c.rveerieiriniinrirsesese et ssssssssnens | sesessssssssssssessns 293,497,855 | .o 374,329,938
8. Dividends Paid t0 POICYNOIAETS. ..ottt s sttt s s s entes | nebastessesetensessebesessesses s sentense | ebsessetensens ettt n et
9. Federal and foreign income taxes paid (recovered) net of $.....(7,081,555) tax on capital gains (I0SSES)..............vvvmrrerrreerrernnnns 30,513,517 47,966,210
10, Total (LINeS 5 troUGh 9).......cuivuiiiiiciiciirierierierisisi bbbttt ...803,703,464 ...1,025,364,271
11, Net cash from operations (Line 4 MIiNUS LINE 10)........ccviuiieiiiiiieieiieiiseieiessesee sttt ansenses 187,272,008 341,392,417
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BOMAS...eeeitee st R ARttt | ebsntene et st 245,641,645 | ......ccovrenen. 806,163,210
12,2 SHOCKS..vuitrerie ettt st s AR R R S Rt ten bt nts | essentensnsiesteneas 105,874,151 | covveereererins 49,617,777
12.3 Mortgage loans.
124 REAIESIALE. ......eceeeeiect ettt s RS RS AR
12.5 ONEIINVESIEA @SSELS.........evuieeerriciiscri itttk b e | Hretsenbenb s s st en bbbttt entes | Heriess sttt
12.6 Net gains or (losses) on cash, cash equivalents and ShOM-ErM INVESIMENLS............ciiiiieiecee et | coeissiese st sssenses | setesessssessessssssessesessssessesnses
12.7  MISCEIIANEOUS PrOCEEAS..........cvviiecviieiectciiee ettt sttt bbbt s et s s sae s sensessesns | distissessessssansssaess 22,103,991 | ..oooovceeeeeeeeeeeren
12.8  Total investment proceeds (LINES 12,110 12.7).....c.cievcieeeieiesetese ettt sss st st sae s sessesssssnaes | senssssessssssesseses 373,619,787 | oo 855,780,987
13.  Cost of investments acquired (long-term only):
13.1 Bonds 425,544,154 916,921,911
13.2 Stocks 45,520,860 191,055,463
13,3 IMOTIGAGE I0BNS.......ooceeeerieceee ettt bttt b b e £ 88 E e85 E 428842 £ eSS E bR b ee ke b enbanbas | £ietsenteesaessessentaebsessententnsentes | £ebseesastasesnssent et s s ent st taneaas
1304 REAI ESALE. ... et ARt R AR stk ns st | eeseeantesset et e st st sne st nntantes | setessetant et et et s ettt nr et
13.5  ONEIINVESIEA @SSELS.........ceuieecerieciicrieciei bbbt bbb bbb | Hreesenb et b s s b s bbb n bbb entes | febiets et et s bbb
13.6  MiSCEllaNEOUS APPIICALIONS. ..........oueveiveireiieictcicie ettt b bbb bbb en 50,297,092 817,785
13.7 Total investments acquired (Lines 13.1 to 13.6)........... 521,362,106 ...1,108,795,159
14.  Netincrease (decrease) in contract 10aNs aNd PrEMIUM NOES........cucviuierieiiiiiieieieise ettt et ssntes | setstessessssessessessssssessessnsentense | essesssssssessesnsantessessntensesesanes
15.  Net cash from investments (Line 12.8 minus Ling 13.7 @nd LINE 14).......c.ovieririnrirririnensieeseeseseese s ssssssssssssssssssssssessessnes | sessessessnsssssns (147,742,318) | ...vvveerernes (253,014,172)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1 SUPIUS NOLES, CAPIAI NOES......cvveieiiieeieisiteiie ettt ettt bbb s n s sttt ensessnsas | sbsesstessessntensesesnsessessessnsanses | sebessesssessesssssnsassessesansansesnse
16.2 Capital and paid in SUPIUS, €SS trEASUNY STOCK.......c.. vttt ses sttt st nssenss | setsessessesssesnssessensnssen 2,659 | oo (39,760,406)
163 BOIMOWEH FUNGS. ......cveveicreei ittt | Hretsenb et b es b st en bt entes | fesiessenbes s en b et
16.4 Net deposits on deposit-type contracts and other INSUrANCE ADILIES.............ccveeieiiieiee e esiens | cosissiese st ssssnses | setesesessesses s ssssesse st sssesse e
16.5 Dividends to stockholders 97,000,000
16.6  Other cash Provided (APPHEA)........oveieuiirieieiieieese ettt s s st n s b st s s ensessessnnns | eessssstessessnsansanas (27,904,725) | .... 48,255,059
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).............cccoevververeerieeces | covvrerierisisisians (27,902,066) | .....ccoverecranns (88,505,347)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiNg 17).......ccovuevnrrrerrenernennrnins | coreerneeneeseeeeennens 11,627,624 | ..o (127,102)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YBAI ..ottt bbbt bbbttt bbb s bbb s s s st en s s b s ssenas | sanbasbessesassnsessessnsaes 357,390 | oo 484,492
19.2 End 0f period (LN 18 PIUS LINE 19.1).......uuuiiiiiiieiiiiieisei ettt ssinees | seesensessnesessnssaees 11,985,014 | oo 357,390

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------- [
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Statement for September 30, 2008 of the UNlTED FlNANClAL CASUALTY COM PANY

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
No significant change

2. Accounting Changes and Corrections of Errors
No significant change

3. Business Combinations and Goodwill
No significant change

4, Discontinued Operations
No significant change

5. Investments
No significant change

6. Joint Ventures, Partnerships and Limited Liability Companies
No significant change

7. Investment Income
No significant change

8. Derivative Instruments

No significant change

9. Income Taxes
A. The components of the net deferred tax asset (‘DTA”) are as follows:
Description September 30, 2008 December 31, 2007

Gross deferred tax assets $ 81,739,459 $ 66,168,894
Gross deferred tax liabilities 8,314,322 14,211,793
Net deferred tax assets 73,425,137 51,957,101
Non-admitted deferred tax assets 22,793,509 802,013
Admitted deferred tax assets $ 50,631,628 $ 51,155,088
Increase (decrease) in non-admitted deferred tax assets $ 21,991,496 $  (3,967,563)

B. Unrecognized Deferred Tax Liabilities

Not applicable
C. Current Tax and Change in Deferred Tax

The significant components of the provision for Federal income tax are as follows:

Description 2008 2007
Current income tax expense (benefit) $ 29,105,998 $ 57,028,986
Prior year underaccrual (overaccrual) 198,497 (981,215)
Current income tax incurred including tax on realized gains (losses) 29,304,495 56,047,771
Income tax expense (benefit) on realized gains (losses) (9,479,809) 522,585
Current income taxes incurred $ 38,784,304 $ 55,525,186

The significant components of the DTAs and deferred tax liabilities (“DTLs”") are as follows:

DTAs Resulting from Statutory/Tax

Difference in September 30, 2008 December 31, 2007 Change
Unpaid losses and LAE $ 19,943,698 $ 16,848,585 $ 3,095,113
Unearned premiums 39,072,880 38,197,977 874,903
Unrealized capital losses 3,831,826 9,542,092 (5,710,266)
Non-admitted assets 1,374,800 1,135,976 238,824
Non-deductible accruals 454,136 444,264 9,872
Investment writedowns 16,993,497 - 16,993,497
Intercompany deferred losses 68,622 -- 68,622
Gross deferred tax assets $ 81,739,459 $ 66,168,894 $ 15,570,565
Non-admitted deferred tax assets $ 22,793,509 $ 802,013 $ 21,991,496
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Statement for September 30, 2008 of the UNlTED FlNANClAL CASUALTY COM PANY

NOTES TO FINANCIAL STATEMENTS

10.

11.

12.

13.

14.

DTLs Resulting from Statutory/Tax

Difference in September 30, 2008 December 31, 2007 Change

Bond market discount $ 2,280,699 $ 1,342,235 $ 938,464
Unrealized capital gains 4,516,607 12,204,720 (7,688,113)
Depreciable assets 396,864 -- 396,864
Salvage and subrogation 632,692 349,782 282,910
Prepaid expenses 152,664 170,547 (17,883)
Intercompany deferred gains 199,150 - 199,150
Other 135,646 144,509 (8,863)
Gross deferred tax liabilities $ 8,314,322 $ 14,211,793 $ (5,897,471

The change in net deferred income tax is comprised of the following (this analysis excludes non-admitted assets; the
change in non-admitted assets is reported separately from the change in net deferred income tax in the Underwriting and
Investment Exhibit):

Description September 30, 2008 December 31, 2007 Change
Total deferred tax assets $ 81,739,459 $ 66,168,894 $ 15,570,565
Total deferred tax liabilities 8,314,322 14,211,793 (5,897,471)
Net deferred tax asset (liability) $ 73,425,137 $ 51,957,101 21,468,036
Tax effect of unrealized gains (losses) (1,977,847)
Change in net deferred income tax $ 19,490,189

Reconciliation of Federal Income Tax Rate to Actual Effective Rate

The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory
rate. The significant statutory to tax adjustments are as follows:

Tax Effect at
Description Amount 35%
Provision computed at statutory rate $ 13,932,280 35%
Exempt interest income (3,893,263) (20)
Dividends received deduction (575,122) Q)
Prior year underaccrual (overaccrual) 587,922 1
Other 1,312 --
Total $ 10,053,129 25 %
Federal and foreign income taxes incurred $ 29,304,495 73 %
Change in net deferred income tax (19,490,189) (49)
Change in deferred income tax from non-admitted assets 238,824 1
Other miscellaneous adjustments (1) --
Total statutory income taxes $ 10,053,129 25 %
Operating Loss and Tax Credit Carryforwards
1) At September 30, 2008, United Financial Casualty Company (the "Company”) had no operating loss or tax
credit carryforwards available for tax purposes.
2) The amount of Federal income taxes incurred and available for recoupment by the Company in the event of

future net losses is equal to approximately $29,105,998 for the current tax year and $57,322,868 for the first
preceding year. The amounts that can be recouped may be subject to the alternative minimum tax rules, and
therefore may be limited.

Information Concerning Parent, Subsidiaries and Affiliates

No significant change

Debt

No significant change

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

No significant change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

No significant change

Contingencies

E.

All Other Contingencies

The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating
to claims made under insurance policies are considered by the Company in establishing its loss and loss adjustment
expense reserves. The Company also has potential exposure relating to lawsuits due to its participation in a management
agreement for which it is allocated litigation expenses.

As of September 30, 2008, there was a putative class action lawsuit alleging that the Company failed to reimburse

reasonable and necessary medical expenses under personal injury protection benefits. The Company does not consider
a loss from this case to be probable and is unable to estimate a range of loss, if any, at this time.
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Statement for September 30, 2008 of the UNlTED FlNANClAL CASUALTY COM PANY

NOTES TO FINANCIAL STATEMENTS

As of September 30, 2008, there were five class action lawsuits challenging certain aspects of the Company’s use of
credit information and compliance with notice requirements under the federal Fair Credit Reporting Act. In 2004, the
Company entered into a settlement agreement to resolve thee cases and had received preliminary court approval of the
settlement. In February 2005, the Company was advised that the court denied final approval of the proposed settlement.
In 2006, an amended settlement received final trial court approval. Individuals who objected to trial court approval of the
settlement have appealed the approval, however the amended settlement has been affirmed.
15. Leases
No significant change
16. Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk
No significant change
17. Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

C. Wash Sales

The Company had no wash sales of securities with a National Association of Insurance Commissioners’ rating of 3 or
below during the year.

18. Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
No significant change
19. Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators
No significant change
20. Other ltems
J. Agents’ Balances Certification, Florida Statute 625.012 (5):
At September 30, 2008, the Company reported net admitted premiums and agents’ balances in course of collection of
$40,340,335. Of this amount there were no premiums due from a controlled or controlling person as defined in Florida
statute 625.012 (5).
21. Events Subsequent
The financial market events that occurred during October, 2008 did not have a material impact on the net invested assets or surplus
reported at September 30, 2008 in the Company’s quarterly statutory-basis financial statements. The Company applied a threshold
of 3% of net invested assets as the criteria for materiality. Consistent with our policy, we review securities for other-than-temporary
impairment on a quarterly basis. Nevertheless, to the extent we determine that there are fundamental factors specific to an issuer
that are causing the loss, we would recognize an other-than-temporary impairment write-down in the income statement immediately;
no such securities were identified in October.
22. Reinsurance
No significant change
23. Retrospectively Rated Contracts and Contracts Subject to Redetermination
No significant change
24. Changes in Incurred Losses and Loss Adjustment Expenses
No significant change
25. Intercompany Pooling Arrangements
No significant change
26. Structured Settlements
No significant change
27. Health Care Receivables
No significant change
28. Participating Accident and Health Policies
No significant change
29. Premium Deficiency Reserves
No significant change
30. High Deductibles
No significant change
31. Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses
No significant change
32. Asbestos and Environmental Reserves
No significant change

33. Subscriber Savings Accounts

No significant change
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Statement for September 30, 2008 of the UNlTED FlNANClAL CASUALTY COM PANY

NOTES TO FINANCIAL STATEMENTS

34. Multiple Peril Crop Insurance

No significant change
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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
GENERAL INTERROGATORIES

2.1
22

4.1
4.2

6.1

6.2

6.3

6.4

6.5

6.6

71

7.2

8.1

8.2

8.3

8.4

9.1

9.11

9.2
9.21

9.3

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

12/31/2002.........cocvenne

12/31/2002........ovevvenn.

12/21/2008.........covrivene.

OHIO

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

Have all of the recommendations within the latest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[ ] NA[X]

Yes[X] No[ ] NA[ ]

Yes[ ] No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No [ X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ ] No[X]

1 2 3
Affiliate Name Location (City, State) FRB

4
0occC

5
0TS

FDIC

SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

If the response to 9.1 is No, please explain:

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

Yes[X] No[ ]

Has the code of ethics for senior managers been amended?

If the response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

Have any provisions of the code of ethics been waived for any of the specified officers?
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Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

9.31 |If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ ]

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ | No [ X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ 1]
14.2 If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

14.21

14.22

14.23

14.24  Short-Term Investments....

14.25 Mortgage Loans on Real Estate

14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............

14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........cccooreuvevervinirsiniriinnens
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1]

If no, attach a description with this statement.

16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
STATE STREET 801 PENNSYLVANIA AVE KANSAS CITY, MO 64105
CITIBANK, N.A. 338 GREENWICH STREET NEW YORK, NY 10013

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
NONE
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

NONE

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
30107 STATE STREET GLOBAL MARKETS, LLC 225 FRANKLIN ST BOSTON, MA 02110
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:

Q07.1



Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

31
3.2

41

42

GENERAL INTERROGATORIES (continued)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ ] No[ ] NA[X]
If yes, attach an explanation.
Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole or in part, from
any loss that may occur on the risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, attach an explanation.
Have any of the reporting entity's primary reinsurance contracts been canceled? Yes[ 1] No [ X]
If yes, give full and complete information thereto:
Are any of the liabilities for unpaid losses and loss adjustment expenses other than certain workers' compensation liabilities tabular reserves (see
Annual Statement Instructions pertaining to disclosure of discounting for definition of "tabular reserves,") discounted at a rate of interest greater
than zero? Yes[ | No[X]
If yes, complete the following schedule:

1 2 3 Total Discount Discount Taken During Period

4 5 6 7 8 9 10 11
Maximum Disc. Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR Losses LAE IBNR

Total e | e XXX | e D, S [ [ (1 IS [0 N | 1 [P [V (O 0

Qo8




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

SCHEDULE F - CEDED REINSURANCE

1
NAIC
Company
Code

2
Federal
D
Number

Showing All New Reinsurers - Current Year to Date
3

Name of Reinsurer

4

Location

5
Is Insurer
Authorized?
(YES or NO)

NONE

Qo9




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Territories

1 Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
Active Currer?t Year PriorSYear Curre:t Year Prior5Year Currer?t Year Prior7Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. Alabama........ccccoovvmirniiiniinnnn. AL ... Lo [ | rerereencnenenenens [ | o . A P 74
2. Alaska......ccooeeeieeineieriseinnn AK | ....... Loeeroons | e 5,206,335 | cvoereeverenieneneniiens | e 180,347 [ | e 677,028 | coovvvereerrerrei 169
3. ANZONA..c i AZ|... [T ISP 19,472,719 | coovvevre. 23,605,534 | ...ccoorrrenn. 7,929,069 | ..ocvvvrirnnnn 4973407 | oo, 14,192,700 | cooovvvrrrrrnne. 6,840,802
4. Arkansas........coomriniinninn. AR]....... [N ISP 16,323,032 | coovverrrnnes 18,158,740 | .ovvvervrenes 5,627,810 | cooovverirrinnne 3,896,597 | coovverierinnn 8,499,064 | ..oovvvrirerenn 3,453,412
5. California........ccocovevreinrinnins CAl...... [N I 144,208,973 | ....ccconee. 170,914,412 [ oo 67,602,917 | .oooovrienee 58,176,330 | ...coevvnece 111,814,543 | .....cooecc. 66,309,389
6. Colorado.......c.coovrmierrrirniirniinnes CO|....... [T IO 8,579,657 | ..oovvvrrienn 12,468,296 | ...cooovvvvnenes 2,766,476 | ..oooorrnne 2,716,505 | .oovoveiiienne 5,541,911 | oo 4,110,916
7. Connecticut..........coocunrvnirennn. CT|.e Lo | e (154) | e (998) e | e 9371 B3 | i 666
8. Delaware.......ccccovunvrvrnirniinenn. DE|....... Lo [ v 178,135 | 5,114,349 | 911152 | 985,488 | 2,934,018 | 1,891,102
9. District of Columbia................. DC|..... Lt [ | s [ e | s | s | s
10, Florida. ..o FL]....... Lo | e (107) | e (B44) | e 1,019 | 3,548 [ 24 | 468
11, GeOorgia....oceeererrereereerneernerens GAl...... Lo [ e (34) | v (198) | o (194) [ e T3T7 |80 | e 3,159
12, HaWali.....cooorrerrerieeieeeeins HIl....... Liverrees [ e [ 38 | oo [ e | e 955
13, 1daho.....ccccovvvvrvsrvncinrinecnen D [ L 1,775,236
14, IlNOIS.......oveerreereneierrnrrerneeen L [ Lo | e (49| (BT | e (7,897 | 25,284 | e BBTTT | s 46,576
15, Indiana.......coocovvvmermrnnenneedN [ Lo | e 275) | e (BA1) [ e | e84 16 | 205
16, 1OWa...oieieecncecnernene A Lo [ | e [ s T ] e s | s 14
17, Kansas.....covnennennene KS [ i [OOSR 6,268,081 | ..cccverrernne 6,481,407 | covvvrercrnnee 2,585,143 | oo 2,366,991 | oo 3,141,523 | oo 2,205,649
18, Kentucky.....ooovveeeerneerneerneinens KY |...... [OOSR 23,427,509 | oo 22,422,655 | ..ovvvereens 8,725,802 | ..vvvririnne 4,205,464 | ... 10,797,779 | oo 5,445,514
19, Louisiana.......c..coeeverrervernrenninns LA|....... Lo [ e | e sessenes | esveseessssesessessese s sesssnes | cvesesissssesessessssssesssssnns | cresesessesssssssssssesesessenes | cesese e senes
20. Main€....oooerrrrrerrereiereeeiens ME(....... [N ISP 19,955,029 | ..covverrnnee. 20,623,599 | ...oovvvrrennn. 8,166,919 | .coovverirrnnnne 7,608,624 | ..oovoverinn 7,826,335 | oo, 5,396,028
21, Maryland.......ccccoovmrierieninnns MD |....... [T ISP 15,275,912 | cooovvernee. 24,374,706 | ...covvverennn. 9,010,353 | coovveririnnn 8,197,150 | cooovvrrrrnen. 14,324,329 | ..cooovvrnnne. 13,444,047
22. Massachusetts..........ccccovvrennee MA ... [T ISP 2,022,131 | oo 972,734 | oo 660,042 A2 | e 559,494 | ..o, 113,817
23, Michigan.......ccccoveerververvierienns M ... Lo [ e [ s | sresissessssessssssesessssesenns | rersesssesesnssesessssssesesns | ressessssesesssese s 1
24. Minnesota.. MNJ....... L ..5,865,672 | . 3,190,159 1,723,199 1,632,760
25, MisSISSIPPI...cerierriererenneeMS | i Lo | covrvrrereineerensiennenne2) | e 8) [ | vvvisiieneissienennnen093 [ 2
26.  MiSSOUT.....cconerrerrerirerirerennc MO | Lo | 8,704,776 | oo00.9,855,026 [ oo 4,795,586 | ....covrvrennn 3,856,053 4,751,675
27. Montana.........ccccoeevevrnrrienreenc MT | L 4,127,291 ...3,803,853 ...4,926,616
28. Nebraska.........cccoeerervrenrcnecene NE | i Lrvees [ | cenrnsiesssnsieesssessnseees | cessnsesssessssssssssssssssssses | sesssssessssnsssnssssesssssesss | srsnssesessassssnssessessessens
29. Nevada......coomrevmrcvmrcrnrereen NV | i Lo | vevvriinnennnn 7,817,850 | o 6,891,831 [ oo 2,426,541 | oo 1,500,602 | ..oocovvvrrrenees 8,628,506
30. New Hampshire...........ccocouecee. NH{...... [T ISP 3,542,460 | c.ooorrrienns 3,710,820 | covrvvrieanee 1,677,381 [ oo 933,141 | oo 3,007,314
31, New Jersey......cneernrennennn. NJ| .o (NSO IO (G1S15) | [P (5,568) [ .eoeereenrerrienens 2,670 | oo 25,805 | coooveerieniieiieiies 237
32, New MexiCo.......coccunrrerivnnrenns NM]....... [T ISP 9,497,184 | oo | s TOTA48 | .o | e 870,691
33, New YOrK.....oooveneenecrecnecis NY ... Lo | e 9,839,659 | ...vveveiennes 14,395,631 | .ovvvvcirnnnnd 6,128,306 | ....ocoovvenne 12,464,713 | oo 21,141,982
34.  North Carolina..........cccooveuennen. NC|...... [NV ISR 14,039,165 | ...cveovvrrnee. 13,957,571 | v 3,928,421 | oo 3,075,611 | v 8,397,275
35.  North Dakota.........ccccneverrenne. ND |....... [ISSURTOON ISP 920,734 | .o 717,000 | oo 227,212 | o 144,930 [ oo 158,111
36.  ONi0...oieeeeeceiiene OH|...... [N ISP 18,326,990 | ..cooovvvvnee. 27,360,289 | ...cccovvvvnve. 9,871,920 | ..ovvvrerennes 11,000,121 | coovrrrrees 15,228,367
37.  Oklahoma.........cccoeverrverrienienes OK|....... Lo | 23,413,271 | e 23,446,667 | ....ccocovvvvve. 9,242,075 | cvvveernennn 6,247,136 | ..covvrrrenen. 10,500,034
38, Oregon.....cccooveervenmeereenienenens OR...... Leorooee | cerrrnreeieeieeeen(298) | oo (1,812) [ oo 141 .. L0194 | 259
39. Pennsylvania..........ccccoouinrennee PA ... Lo | v 46,848,494 | .o 49,990,004 | ....ccoeveenee 16,671,198 | coovverrrenne 14,406,811 | .oovvvrenne 29,656,499
40. Rhode Island.......c.cccccnvrnrinnnee. RI....... [N IO 6,903,624 | ..cooovvirin 8,094,679 | .oovvvrirrinnee 2511757 | o 2,320,994 | oo 5,755,604
41. South Carolina...........cccccee0ce...SC| . L ..20,638,629 9,378,777 ..7,922,285 | ...... .13,237,823 ...10,964,871
42.  South Dakota.........cccccrserrecrnenSD | oo Lo | el 1701 | 832,663 | .o 204,667 | .ovvveeineie 197,066 [ .cooovvvnrrrrenns 890,209 | ..ovovvrreireiins 722,463
43. Tennessee.......couvmerverineeene IN | i Leevoeee | e (7,803) [ o 1,168,428 | ..coovvvvv 955,082 | ..ovvervrieinnes 2,422,483 | .o 2,846,250 | oo 3,946,744
44, TeXaS...covmrverreriserrsrrisnrisnree TX | i Lo [ o | e (R15K)) [ (74 | 228 | oo LT 145
45, Utah.eeeeeeeieeeennn UT Leeriens | e 8,967,022 | ...cocovrvennn 10,097,942 | oo 3,365,239 | oo 3,315,338 | ccoovverennn 6,529,597 | .covvrrrrnrinn 4,793,350
46.  Vermont.........cooovecvnrvnrrnncennn VT | e Leoroee | e 5,757,249 | oo 6,566,120 | ..covvrrirrinnee 2,370,770 | oo 1,718,143 [ oo 3,021,675 | oo 1,415,825
47, Virginia........ooveveeveireiseineis VA[...... Lo | e 10,162,985 | ..cvvvvrnnee. 11,120,097 | v 4241989 | ....covrrene 3,425,589 | oo 5,528,700 | .oovvrrirnrinne 3,950,084
48.  Washington.........c.ccoconvinnienncs. WA[...... [T IS 16,034,404 | ......cceoenve. 17,422,950 | c.oovorrianee 7,202,592 | cooveinne 5,977,580 | ccovvrrrennes 13,681,803 | oo 12,801,791
49.  West Virginia........cccocoevevrennen. WV]....... [T IO 5,863,321 | covvrerrrirenn 4,409,052 | .ooovvinrins 1,641,771 | oo 1,117,818 [ oo 3,953,127 | v 656,256
50.  WISCONSIN.....coeverirircrrriirireines Wi ....... Lo
51. Wyoming....cocoveerverveereeie . WY [ [
52.  American Samoa..........cc.coe.....AS | ... N........
53, GUAM..covverrerrrenrirereeeene GU [ N........
54.  Puerto Rico......cccovvevvcveiee PR [ L [ | cerrrsisssnsisssseniseees | serrnneseeessese st [ sressnneneessesssssessesssssnsns | sesesesseessestessssssessesssssnes | sestessssesstess s ssessaneseas
55.  US Virgin Islands............c.coc...... VI ....... Nacerrs e | eereeiecerssiesineiees | eeeneeeeeessseseesesessessseines [ cresssetseessenssessessessestsenns | sesesteeeessestess s st estsssees | sesteeeeeeest sttt
56. Northern Mariana Islands......MP | ....... Nurtiis [ | rereeeseiessiesieiees | reesneeeeeessiseesesessessnesaes [ cessseseeessesisessessesssssesns | sesestseess st ess s st st asbiees | nesteeese st sttt
57. Canada......omrnnienniennens CNJ...... N e | e [ e | ceeseesessess st sssnes | st ssenses | st
58. Aggregate Other Alien............. OT| e XXX | e (0] O (V1 TN (U1 ST (01 I (0] 0
59.  TotalS....oouwnieniniisiisiissisrinens () ) 501,206,536 | .............. 555,587,956 | .....cooconnes 210,929,205 | ......ccco..e. 181,384,718 | ....cccoveve. 346,910,208 | .......cce..ee 227,464,112
DETAILS OF WRITE-INS
5807, e [ e XXX ervos [ | v [ einsesisssisssssssssssssins | cesssssssssssssssssssssssssssens | sressessessessesssesssesssesses | sesssssinssssssssss s
5802, oo [ e XXX [ | s [ | oo [ s | st
5803, o [ e XXX oo [ | e [ | cesiesiesssssssssssssssssssens [ sressessessessessi s ensienses | seeees s
5898. Summary of remaining write-ins
for Line 58 from overflow page.....] ..... D00 GO U (0 R [0 (01 (01 T (0 U 0
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above).......... | ..... D00 S (N [0 (01 (01 (01 0

(@) Insertthe number of L responses except for Canada and Other Alien.
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Statement for September 30, 2008 of the UNlTED FINANCIAL CASUALTY COMPANY
SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

THE PROGRESSIVE GROUP

ORGANIZATION CHART

THE
PROGRESSIVE
CORPORATION
34-0963169
OH
PROGRESSIVE DIRECT HOLDINGS, INC. PROGRESSIVE COMMERCIAL HOLDING
’ INC DRIVE INSURANCE HOLDINGS, INC.
83-0371538
83-0371533
20-1583033 DE
DE DE
PROGRESSIVE PROGRESSIVE PROGRESSIVE PROGRESSIVE
& / 3 V. & v 3 V
PROGRESSIVE PROGRESSIVE PROGRESSIVE PR?‘L';E“S‘?"E MOUNTAIN PROGRESSIVE NATIONAL PROGRESSIVE ARTISAN AND UNITED WEST MOUNTAIN PREFERRED E BAYSIDE PR?{CAR“E,*S\?I'\ £ Sg‘?f;z‘:izﬁ‘;f\‘ \":)RROT(;{':E\S;ST‘;IEN
FREEDOM SPECIALTY AUTO PRO INSURANCE LAUREL MARATHON CONTINENTAL EXPRESS TRUCKERS FINANCIAL INSURANCE INSURANCE INSURANCE INSURANCE INSURANCE INSURANCE 7 INSURANCE INSURANCE
INSURANCE INSURANCE l‘\lgUR/\NCE COMPANY ASSURANCE INSURANCE INSURANCE INSURANCE CASUALTY CASUALTY COMPANY COMPANY COMPANY COMPANY COMPANY Cﬂl;\r“ COMP‘ANY COMP"\N\'
COMPANY AGENCY, AGENCY, INC ! COMPANY COMPANY COMPANY COMPANY COMPANY COMPANY ! ‘
INC : s
20-3187886 34-1804869 581772717 6125'5”4"4428;28 23-2599971 33-0350911 06-0281045 59-3213719 59-3213819 36-3298008 95-2676519 93-0935623 34-1287020 39-1453002 31-1193845 9I9‘>5031101:(370 ’195'29352'77;40 1.‘:’;"19060'40«]
15512302 L . on 155-44180 55-37605 155-10243 155-10193 155-11770 1 155-35190 155-37834 155-42994 155-17350 on N - Ny T
NJ 1 oH 1 oH 1 M1 NY FL 1 oH 1 oH 1 oH 1 oH wi 1 FL 1 i
COMMERCIAL PROGRESSIVE DRIVE PROGRESSIVE PROGRESSIVE PROGRESSIVE PROGRESSIVE PROGRESSIVE
MIDLAND PROGRESSIVE PROGRESSIVE PROGRESSIVE | | PROGRESSIVE PROGRESSIVE PROGRESSIVE X PROGRESSIVE : PROGRESSIVE CASUALTY
. ) . N TERS RESOURCE COMMERCIAL RESOURCE 3 NORTHERN SECURITY NORTHWESTERN AMERICAN y . X
FINANCIAL DIRECT SELECT MAX PALOVERDE PREMIER UNIVERSAL SERV . ; e MICHIGAN s | . g . . o DLP CORP INSURANCE
| g § g SERVICES CASUALTY SERVICES INSURANCE INSURANCE INSURANCE INSURANCE
GROUP, INC RESOURCE INSURANCE INSURANCE INSURANCE INSURANCE INSURANCE COMPANY COMPANY COMPANY INSURANCE COMPANY COMPANY COMPANY COMPANY COMPANY
SERVICES COMPANY COMPANY COMPANY COMPANY OF COMPANY h : COMPANY ’ 20-2625201
COMPANY ILLINOIS 20.400 en . < . looars 346513736
62-1104818 59-3213815 34-0472535 86-0686869 36-3789786 36-3789787 20-1877858 ’“j'ml“f’j 20-1877823 34-1787734 34-1318335 91-1187829 34-1094197 155-24260
20-1877729 155-10192 155-24279 155-44695 155-12879 155-10187 155-38628 155-42919 24252 OH 1
* * > N R 23744093 ? on 1 oH 1 oH 1 > Wi 1 oH 1 FL 1
ou ! H 1 FL 1 on 1 N 1 1 1 M1 1 on 1
PROGRESSIVE PROGRESSIVE PROGRESSIVE DRIVE NEW PROGRESSIVE PROGRESSIVE PC
DIRECT GARDEN STATE MOTOR JERSEY SPECIALTY GULF INVESTMENT
INSURANCE INSURANCE INSURANCE INSURANCE INSURANCE INSURANCE COMPANY
COMPANY COMPANY COMPANY COMPANY COMPANY COMPANY
34-1524319 22-2404709 26-1947765 68-0004572 34-1172685 34-1374634 34-1576555
155-16322 155-14800 155-11410 155-32786 155-42412
ﬁ OH 1 NJ OH 1 NJ OH 1 OH 1 DE 1
MIDLAND PROGRESSIVE GADSDEN,AL, 1 1 1 1 1 1 TRUSSVILLE
RISK ADVANCED -
SERVICES INSURANCE k¢ PACIFIC PROGRESSIVE PROGRESSIVE CAHABAAL.
INC COMPANY PROGRESSIVE MOTOR CLUB CAPITAL PR“,"RE“”E INSURANCE PROGRESSIVE
RSC, Inc. MANAGEMENT | [ INVESTMENT AGENCY, INC ADIUSTING
62-1346765 620484104 : CORP COMPANY, INC . COMPANY, INC
15511851 34-1574448
OH 1 34-15 ) 3415744 oH 1
TN ! OH 95-2706008 13-3673368 34-1378861 34-6513737 4-1574447
oH 1
ca 1 NY 1 PE ! oH 1 oH !
PROGRESSIVE WILSON VILLAGE . , , , GARDEN SUN PROGNY PROGRESSIVE
- PREMIUM MILLS LAND TRANSPORT PROGRESSIVE SILVER KEY INSURANCE AGENCY, VEHICLE
PROGRESSIVE BUDGET, INC co CORP CORPORATE INSURANCE SERVICES INC SERVICE
COUNTY MUTUAL EED SUPPORT, INC. AGENCY, INC R 5 o
S CE CO THE INC COMPANY
INSURANCE COMPANY n . n
- " COMPANY NAME
(A Texas county mutual PROGRESSIVE 34-6530101 34-1324270 51-0295493 20-1877911 88-0342601 99-0311966 11-3203413 20-2702408
insurance company INSURANCE oH 1 NV 1 FEDERAL EMPLOYER IDENTIFICATION NUMBER
managed by Progressive FOUNDATION OH ! OH ! DE ! 1 ! NY ! OH ! NAIC GROUP AND COMPANY CODES
Casualty Insurance
Company) Ownership:
} State of 1. Wholly owned and controlled
30-0013138 Incorporation 2. As indicated
74-1082840
155-29203
TX 2 OH 1

AS OF 9/30/08
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
PART 1 - LOSS EXPERIENCE

Current Year to Date 4
1 2 3 Prior Year to Date
Direct Premiums Direct Losses Direct Direct Loss
Lines of Business Earned Incurred Loss Percentage Percentage

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial MUIIPIE PEIl..........ooevevcreiereeres e
. MOrtgage QUaraNtY.........cceeeeeieieereeeree et
. Ocean marine ..
. Inland marine........ ..2,306,967
. FIN@NCIAl QUAIANEY........coveiciiieie ittt sns | sassesssesseses s en e b sessaes
11.1. Medical MalpractiCe-0CCUITENCE. .......c..ceiuerereiiie ettt ssssssans | ersesssssssssessssssesse s sessessseees
11.2. Medical malpractice-claims made
12. Earthquake........ccoovvvrereinenne
13. Group accident and health
14. Credit accident and health....
15. Other accident and health e |
16. WOrKErs' COMPENSALION.........coviveiiiereteiieisi ettt besssens | esssesssessebessssese s b snsesessnas .
17.1 Other liability-occurrence.. . . "
17.2 Other liability-Claims MATE. ..o sstsees | cereessesesessesess s sessesessasssnseees .
18.1 Products liability-occurrence.
18.2 Products liability-claims made

-
COOWooDUTAWN =

19.1, 19.2 Private passenger auto liability............cccveuriveriericieieeeseeieeseeiies | v 8,782,388 | ...cooverereinn 2,881,007
19.3, 19.4 Commercial auto liability...... ..347,756,251 205,783,780
21. Auto physical damage...... ..141,743,348 ..84,120,437

22, AIrcraft (@ll PEFlS)......cueuivrieieiieieie et
o FIARIIEY. oo

L INEMNALIONAL ... oot
30. Warranty........ccocuevereveeeeiecseseee e
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines.
34. Aggregate write-ins for other lines of business.........

3498: Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34)

PART 2 - DIRECT PREMIUMS WRITTEN
1 2

3
Current Current Prior Year
Quarter Year to Date Year to Date

. Allied lines....
. Farmowners multiple peril
. Homeowners multiple peril...
. Commercial multiple peril.
. Mortgage guaranty.......
. OCBAN MAMNE.....uveiiieiieie sttt ettt s st bns | ebsesest et e s ssbes bbb s s s n s bbb s
. Inland marine....
. Financial guaranty.
11.1. Medical malpractice-occurrence...
11.2. Medical malpractice-claims made
12. Earthquake
13. Group accident and health
14. Credit accident and health....
15. Other accident and health.............ccccoeviirieiicisieiec s
16. WOrkers' COMPENSAtION..........c.uevivieeireiiieese et sess
17.1. Other liability-occurrence..
17.2. Other liability-claims made...
18.1. Products liability-occurrence
18.2. Products liability-claims made
19.1, 19.2 Private passenger auto liability . G327 473 .9,104,955
19.3, 19.4 Commercial auto liability...... IO .348,877,461
21. Auto physical damage...... reve | e e 140,173,804 | ...
. Alircraft (all perils)...... v [ ettt ettt s et enas | entesees ettt ettt n bbb s et aes

_
WO WN =

2425504

8,562,447

30. Warranty
31. Reinsurance-nonproportional assumed property.
32. Reinsurance-nonproportional assumed liability........
33. Reinsurance-nonproportional assumed financial lines
34. Aggregate write-ins for other lines of business............cccceeeverecreveieirerennn.

3498: Sum. of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (LiN€ 34).....coverrunrenmernerrenniisiscennenns
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Statement for September 30, 2008 of the UNITED FINANCIAL CASUALTY COMPANY

PART 3 (000 omitted)
LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE
1 2 3 4 5 6 7 8 9 10 11 12 13
Q.S. Date Known Q.S. Date Known Prior Year-End Known Prior Year-End Prior Year-End
Total Prior 2008 2008 Case Loss and Case Loss and LAE Case Loss and LAE | IBNR Loss and LAE Total Loss
Prior Year-End Prior Year-End Year-End Loss and LAE Loss and LAE Total 2008 LAE Reserves on Reserves on Claims Q.S. Date Total Q.S. Reserves Developed | Reserves Developed | and LAE Reserve
Years in Which Known Case IBNR Loss and Payments on Claims | Payments on Claims Loss and Claims Reported and | Reported or Reopened IBNR Loss and LAE (Savings)/Deficiency | (Savings)/Deficiency Developed
Losses Loss and LAE Loss and LAE LAE Reserves Reported as of Prior |  Unreported as of LAE Payments Open as of Prior Subsequent to Loss and LAE Reserves (Cols. 4 +7 (Cols.5+8+9 (Savings)/Deficiency
Occurred Reserves Reserves (Cols. 1+2) Year-End Prior Year-End (Cols. 4 +5) Year-End Prior Year-End Reserves (Cols.7+8+09) minus Col. 1) minus Col. 2) (Cols. 11 +12)
1. 2005 + Prior.....c.. | coovrerereernnaas 77,396 | oo 12,629 | oo 90,025 | oo 39,972 | e 2,882 | oo 42854 | i 37,621 | e 6,674 | 5,925 ....50,220
2. 2008......ocieeeres | eereererieninnaas 137,484 | ..o 23,805 | coovrerann 161,289 | oo 53,088 | oo 3,835 | oo 56,923 | oo 84,169 | oo 12,027 | oo 13,655 | oo 109,851
3. Subtotals
2006 + Prior........ | vooeverrerenaas 214,880 | .ooovrrrreran 36,434 | .o 251,314 121,790 160,071
4, 2007...ciiiieies | eereereriisiennas 302,721 | oo 86,247 | .coovrerennnn. 388,968 | ...cccervirrenn 114,919 | e 18,926 | .ocovvernae 133,845 | oo 182,842 | oo 39,185 | oo 38,495 | oo, 260,522 | oo [CRELS10) ) 10,359 | oo 5,399
5. Subtotals
2007 + Prior ..o | covererersienaas 517,601 | o, 122,681 | .ooovererinnna 640,282 | ..ooveeririerinn 207,979 | v, 25,643 | .o 233,622 420,593
6. 2008.......ccovveres [rrrerirrins .0 T [ ) O.0 S [ 0.0 T P D0, S I 324,999 | .o 324,999 ..o )0, S [P Ly W o U 84,514 | .o, 325,785 |...cccovvenne. XXX roorrerene [ eorersnennenes )0, T P XXX
7. TotalS...veeeeeeene | v 517,601 | oveeererenes 122,681 | covoevevrerernnnn 640,282 | ..oovvereerrenn 207,979 | cooererrerennnne 350,642 | .ooovrererrenn. 558,621 | w.ovveeevererenns 304,632 | covvveeerererinne 299,157 | ovvevrrerrr. 142,589 | ...ovevvrerenn. 746,378 | o (e oT0) I 18,923 | oo 13,933
8. Prior Year- Col. 11, Line 7 Col. 12, Line 7 Col. 13, Line 7
End's Surplus As % of Col. 1, As % of Col. 2, As % of Col. 3,
As Regards Line7 Line 7 Line 7
Policyholders | ...ccccvvcueans 416,075
| DT (1.0)% ] 2. oeeveererenne 154 % (3. oo 2.2 %

Col. 13, Line 7

4.

Line 8

..................... 33%




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will Supplement A to Schedule T (Medical Malpractice Supplement) be filed with this statement?

NO

3. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanation:

Bar Code:

* 1177 02 0084 900000 3 =«
* 1177 02 008 455000 0 3 =«
* 117 7 02 008 3 650000 3 =«

Q14



Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

Additional Write-ins for Assets:

Overflow Page for Write-Ins

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304, STATE TAX CREDITS......ooiiiieieeteeee ettt ettt sses s saess s sassssstassanns | sstssssssessesssssssssessssssnsans | sessesssssisssesssssssssnsssssensas | svesssssesssessssssnssesiessensd | svevsesseesessenss 135,625
2397. Summary of remaining Write-ins fOr LINE 23.........ccoiiierierieiiisiesieississesisssseesessssssssssensesssssssenss | sonvessesssssssenssssssensesssQ | ovierisssssesiesssssssassennd [0 R RRToOS 0 I [PORRR 135,625

Q15




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© o N o g~ w

11.

Book/adjusted carrying value, DECEMBEr 31 Of PHIOF YT ........c.euivrieireirieiesiee ettt
Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions..............cceveviverieireiniinnnns)
Current year change in eNCUMDIANCES...........covrereererrenrereeeineseeeseeessesseeens
Total gain (loss) on disposals
Deduct amounts received on disposals
Total foreign exchange change in book/adjusted Carrying VAIUE.............c.evrrerrieinrenrieieissss et ssnesees
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+68-7-8)..........coceererrrreeerierrersesersesieseessees s
Deduct total NONadMItEd @MOUNES..........c.curiiiieiciiie bbbt
Statement value at end of current period (Ling 9 MINUS LINE 10).......vuiueereireiriinisiessessisnsasissssssssssssessssnessesessessssssssssssssssseses

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

Prior Year Ended
December 31

Book value/recorded investment excluding accrued interest, December 31 Of prior year............ccovveveveveeveceeveeeeeenis
Cost of acquired:

2.1 Actual cost at time Of ACQUISIIONS.........cvurvreireriririeiiesieie ettt sttt
2.2 Additional investment made after aCQUISIIONS...........ccvueireiiiriieie et sens
Capitalized deferred interest and Other...........cccoeeerrrieenrreineneseeeeeeens B R
ACCTUAl Of AISCOUNL.......coueeirerciieiie st NN
Unrealized valuation iNCreaSe (ABCTEASE).........c.ivireruereiiieeiieieiseiese sttt ettt s b st s bbb nans
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest...
Deduct current year's other than temporary impairment reCOGNIZE..........c..cvvvvuereieiereiieeeeese s

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
. Deduct total nONadMItIEd @MOUNTS.........c..cvuieirriiie it
. Statement value at end of current period (Ling 11 MiNUS LINE 12)......cviviioiiiciiiiisicieieieisstesies sttt st s nanes

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

Prior Year Ended
December 31

© ® N o gk~ w

Book/adjusted carrying value, DeCembEr 31 O PHIOF YEAI. .......c.ruuiererieieereire ettt ssnine
Cost of acquired:

2.1 Actual cost at time Of ACQUISIIONS. .........cveiiviiriieicicse et nans
2.2 Additional investment made after acquisitions
Capitalized deferred interest and other.
Accrual Of dISCOUNL............cvuriiviieiieicieie et
Unrealized valuation inCrease (dECrEASE).........vurerirrrerereirsrsrieieessssssssessssseesessessssssnes
Total gain (loss) on disposals................
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment FeCOGNIZEM.............euveirreireirieereee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccccevrerrerrrererreriereseieneserenenns
. Deduct total Nonadmitted @MOUNTS..........cccieiiiiieieicese sttt s s s
. Statement value at end of current period (Line 11 MiNUS LINE 12)........ccoveiiiuiiiiiieriiieeisisteeseiessssie e saensnssaessnas

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

Prior Year Ended
December 31

© o N o gk N~

RN
N oo

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEaI............cccvveveereveveiiereeece e
Cost of bonds and SLOCKS ACQUITEM.........c.cuiciciiiiieiiec ettt bbbttt s s
ACCIUAI Of GISCOUNL. ..ottt sttt E bbbt
Unrealized valuation iNCrEaSse (ABCIEASE)..........uurerurrerireireisseissiseeesisssssssessssssess st sssss s ssssss st sses s s sesssssssssessessanssnssessas
Total gain (I0SS) ON GISPOSAIS.........cuvveireiriieiieiseie ittt ettt s bbb bbbttt
Deduct consideration for bonds and Stocks dISPOSEA Of............curiuiuririieneirre ettt
Deduct amortization Of PIEMIUM...........cceiiieiceeeee sttt bbbt b bt b bbb ea s nas
Total foreign exchange change in book/adjusted Carrying VAIUE.............ccevveuiiriieieieieie et snans
Deduct current year's other than temporary impairment reCOGNIZEM............cuveiureeireirierereee s
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........cccouvrvrrenierierinreesseeesssenees

. Deduct total Nonadmitted @MOUNLS...........c.cciviveieciciieic ettt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuueviieiieireisiesisseisiessssi s sesssnssssssssssssnsssssessassssssnees

.......................... 1,353,649,300
............................. 471,085,010
................................. 3,925,559
................................ (5,159,765)
.............................. (18,543,355)
............................. 351,515,794
............................... 19,148,649

............................... 56,721,724

.......................... 1,117,530,666
.......................... 1,107,977,374
................................. 3,655,083
................................. 5,223,111
................................. 1,945,330
............................. 855,780,987
............................... 26,443,092

.................................... 458,185

.......................... 1,377,550,582
................................. 8,291,810

.......................... 1,353,649,300

.......................... 1,369,258,772
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Statement for September 30, 2008 of the UNITED FINANCIAL CASUALTY COMPANY

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. ClASS 1 ().euurveeeeeeeeieeeeeeeee ettt es e saes s s s s s ensss s saes s ssnsanns | sensssssessersasssanenns 976,726,890 | ......ccoevencn 4,090,635,304 |....ccovvvrerneene 3,995,885,675 |...coovrerrerrcrenns (29,769,221) | .ooovveerererrenes 923,671,712 | oo 976,726,890 |....cccceoovvunee. 1,041,707,298 | ....coovveeverrne. 879,802,051
2. ClASS 2 (B).uvureeeeieieeeieeiee ettt sttt enans | sraesaestnseeseesaneas 124,896,034 | ....ocvoveeeereeeeeee et | eeveresies e 1,128,799 | oo 15,134,121 | oo 118,968,519 | ...covevverrrene. 124,896,034 | ....coevvvrrrene 138,901,356 | ...cooevrererrrnnes 119,035,617
3. ClASS 3 (8).uvuieireieiieiiee ettt sttt | sresientens e es s taees 11,436,932 | oottt | eevssee sttt enes | sreebssesi st (765,131) | cvveerererreerereerine 6,300,273 | .ooovrreirereireies 11,436,932 | oo 10,671,801 | .o 6,546,316
4, ClLASS 4 (B)..rvveeveeerererreierisiesesssssssssseses st st tes et s et b sttt s s s s ntante | essesses et este s et antes et tensessebntans | Siessessesantest et et entes e bnbensessesntes | Aebstessesaetestes et etesse st e sentessets | Hretstestesetstesessetensensesesantesses | esiesetentesebntes s st et st e st entense | essetntensesetntess st an b e st et et antens | Stessesietenses st nnten st et ente s tnts | netensesaebe st sttt en ettt aes
D, ClASS 5 (@) .uvvuirereiiecteieeieiie ettt bt s et b st sesssas | shebesssteteseaebes et et es e e et besaebessete | nbiebebessesessste b ssebe s s ete b ssebetns | abstebessetesesesetasstesesseaesasntetes | shebissetesastetessssetebantebessnsesebastets | nebesisetebassesessesebassebeseseaetanaes | sebsetesstebesetetesieaetesstetessnaetasas | sbebsetessntesassee et s et ebensebes s etets | ebessetetesnaebes et et es et et s et et s nas
B, ClASS B (2)..vurrrerireireriesieieiesissiei sttt ettt | srentent s en st entaees 13,500,000 | .ooeviiirenssieiissiesieienienisnies | coeneesesseisseenssnenees 13,823,825 | ..oovvieieiseieierienians 323,825 | .o 13,500,000 | ..o 13,500,000 | .ovoivoeieeniciieiesissieieneenesssenies | erseneeesenienssesssseens 13,500,000
7. TOtAI BONGS ..ottt snsenens | ebessesesssinsesanns 1,126,559,856 | ......ccccvvvevene 4,090,635,304 | ........ceerrnne 4,010,838,299 |....ccoevvererrrrnnns (15,076,408) | .....coovvereernene 1,062,440,504 | ........ccevevene 1,126,559,856 | ....cccevverevnne. 1,191,280,455 | .....cccevvveneee 1,018,883,984
PREFERRED STOCK
8. ClASS .ot sttt | sresiesaen e tnras 7,973,300 | oot essssesseses | essesessesss st ess s sssssenas | sressesessssse e siesseenas (978,900) | .vovvvrvrrererierinene 7,201,300 | .ooorveererericreiinns 7,973,300 | .ovveererreieieninian 6,994,400 | ....ccoververerrrirerins 8,993,800
0. ClASS 2.ttt tas | ersestent et st en s saees 53,996,753 | ...oovirierireireisniseieiesiessesenes | sreeeesiessesssses s sssessssens | ssseesiesessessssennas (16,015,997 | .ooovvvrerrerrerireinns 55,401,145 | oo 53,996,753 | ...covvrrrirrierieninns 37,980,756 | ...ovvererrerirerrennnd 67,342,360
10, ClASS 3.ttt sttt sttt en e snans | evtesetentese e snaes TA2T4,845 | ... [ et | i (310,804) | ..o 9,639,417 | .oovovrieveeen 14274445 | ..o 13,963,641 | ..o 21,581,932
T, ClASS 4ottt senans | evaessrensese s 16,671,600 | ..oveeeieeiieeieiceeneesieieieies [ et sssesenns | erssesesesesesssinsesenns (2,229,480) | .....ovvvvererrere. 28,412,360 | ...coovvvererirereinns 16,671,600 | ..occveverrererriernns 14,442,120 | ..o, 19,630,600
12, ClASS Bttt sttt bttt s e bns | Sbistesaesse st e st e st s b s s ass s ba | ebistessesses st estes e b st essesaesntestess | Suessesstastes e bastessesaes st estessesentes | nebessesiesstessesast st essesesentessesnts | Seebessesaebissssesses et estes e sastessesaes | ebisbnsessesses st es s et b st es e betessesns | ebsesiesentesses e tentes e be s st ssesntans | shestesiesestes e s bt s et tent s nan
13, ClASS Bttt bbbt bttt s b bens | sbistessessetstestesetsstessesstsnsessesss | oebissessessesstantesessntassessesnsansens | suessesistestessetantessessetantastessesantes | aetessessetastessessstantessesetantessesants | 4stestessessssstessessetantesesantensesans | ebsetontessessesastessesintantessessntsntanse | entessesestessesintantessesntantansesntans | stestessesintentesetntensesset st entennnan
14, Total Preferred SIOCK.........oviiiiieiecieeieeseese et bse bbb | crsssssssssssssessssanes 92,916,098 | ....oooverereiicieiereieereian [0 IR (1N I (19,535,181) | cooovverrcrerrians 100,654,222 | ...coovvererriierann 92,916,098 | ...cooorvrreirerienians 73,380,917 [ oo, 117,548,692
15, Total Bonds and Preferred StOCK..........ocviiiiieiiriieieis et ssssenes | covessesssssssssennns 1,219,475,954 | ....coovvverrnnns 4,090,635,304 | ....ccoevvrirrernnn 4,010,838,299 |....ccovvrrrrrireris (34,611,587 [ ..ooeveerreriernns 1,163,094,726 | ......coevvrernne. 1,219,475,954 | ....ooovvevrne. 1,264,661,372 | .cooovvvrrerrnnes 1,136,432,676
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1S......... 0; NAIC2S.......

0;

NAIC 3§

0;

NAIC 4 §

0;

NAIC5S........ 0;

NAIC 6 $.

......... 0.




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TotalS........oveervereerieerireiieins | v 1,285,059 |.....cccoee..... XXX | v 1,285,059 | .ooooveoeercierieeieciene 31,218 |

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBET 31 Of PHIOK YEAI..........cevvcvereeieteeeie ettt seses st sae st s s sessesanens | sessesessssesssssssessessessnsnnans 357,390 | oo 484,492
2. Cost of short-term iNVESIMENES ACGUITET. ........ceviieiiiiiiieieiseeie ettt bbbt b st s bensans | srebsssassessessnsensessntensenas 3,993,458 | ..o 7,145,915
3. ACCTUAI OF BISCOUNL. ...ttt bbbttt | Hesebb bbbttt bbbtk | 4ebsenb et
4. Unrealized valuation iNCIEASE (ABCTEASE)..........evurerrurrererrerisreseiseessssssseesssssessesssssssssessessssssessessassssssessessessssssessessasssnssessessanssns | sressassssssessossonssnssessassanssessessanssnssnss | assesssssnssessassssssessessnssnssessassnssnssn
5. Total gain (I0SS) ON GISPOSAIS. ......c.eveirevriiireiiriieiseissiesseistssses bt sss et s b ss bbb s b s s s st s st es s b s s s bt ensassesans | Hietssessessnsassassessnsesses e b s b esse bt snsans | Haebsessnsanses et antes b an b s e bbb s s nsnsans
6. Deduct consideration reCeived 0N ISPOSALS............c.cvcueiueiciiiiiesiciesete ettt sse s | seebsssssesassesses s tessenas 3,065,789 | oo 7,273,017
7. Deduct amOrtiZation Of PIEMILUM..........c.iiiieririseiierieie ettt ess s ss sttt et s sttt s s s s s st ens st nes | wesstenssessessessasssessess st s s st st st nsss | nessnssssessestens e s st ensan s st s st enee
8. Total foreign exchange change in booK/adjUSEA CAITYING VAIUE.............ceieiciiiieiciseieie ettt sbenss | etessessesssssssessessstess s bessessesssssnsans | srebsesnsessessnsantessessntenses s s s sessessesaes
9. Deduct current year's other than temporary impairMmeNt FECOGNIZE. ..........cvururururriereereireieeeeeeseisees et see e ssseseseeessesssessessees | sesesssessessessensssseesessssssnesessensssssnssns | neesensssssnsessanssnssessenssnssessesssssssesenes
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)........ccrrurrrrinrerrerninineirsieensessessesnssesens | evsesessesssessnssssesssesens 1,285,059 | oo 357,390
11. Deduct total NONAAMItEA AMOUNLS............cvuiiiiiii bbb | 080ttt | bbbt
12. Statement value at end of current period (Ling 10 MINUS LINE 11)......cuiuiiiiiiisiieiicisceseicteses et esssssstessssstessssssssssnaes | crssssssesssssssessesssssnsesans 1,285,059 | oo 357,390

QslIo3



Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSl04, QSI05



Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY
SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEA..........covvevevcveieieesee e

. Cost of Cash eqQUIVAIENES ACGUINEM..........vuruurireiririscieeiseis ettt sttt ss st sseneas

. ACCIUAL OF QISCOUNL. ...ttt bbbt bbb s s

. Unrealized valuation iNCrease (ECIEASE)..........cccuiurveieirereieieie ettt bbb bbb bnes

. Total gain (I0SS) ON AISPOSAIS..........rurirrrrerrirrriseieisssiesise ettt ss sttt

. Deduct consideration received 0N diSPOSAIS...........c.weereuiiririmeiiiriieeeissieeeie et sssennes

. Deduct amortization Of PrEMIUML............cceieiiieieicese et st

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.cceveveeiieriiereeceee e

. Deduct current year's other than temporary impairment reCoOgnIZEd............cvvereereereereineneiere s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccceccerrrrerirerrerrierrerrennns

. Deduct total nonadmitted @MOUNLS............ccoeurueireieiisiecse ettt

. Statement value at end of current period (Ling 10 MiNUS LiNE 11)........ccovereriiiierciciereseeeseses s seenenas

..................................... 8,485,112,739

................................................... 2,743

Qsl06




Statement for September 30, 2008 of e UNITED FINANCIAL CASUALTY COMPANY

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 2
NONE

Sch. B-Part 3
NONE

Sch. BA-Part 2
NONE

Sch. BA-Part 3
NONE

QEO01, QE02, QE03



Statement for September 30, 2008 of the UNITED FINANCIAL CASUALTY COMPANY

7030

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government

912827 6T 4|US TREASURY NOTE 5.000% 02/15/11......coerereeeerererersereeesiesssessesesessssssssssssens | evvesssesens | aeveess 08/01/2008...... Progressive Commercial CasUalty CO..........c.uevuiueieieeiieieiieieseieiesiessens | eeveessessssssssssssssssssssessns | sresssessssssssssssnnes 105,664 100,000

912828 JG 6|US TREASURY NOTE 3.375% 07/31/13... OO USRI O 07/31/2008...... Goldman Sachs............ccceeuverernne. ..75,437,500 |. .75,000,000

912828 JH 4|US TREASURY NOTE 4.000% 08/15/18... B ISR IV 09/08/2008...... Bank of America Corp. ....8,215,000 |. ...8,000,000

912828 JK 7|US TREASURY NOTE 3.125% 08/31/13... ..08/29/2008...... Goldman Sachs...... ..15,038,672 |. .15,000,000
0399999. Total - Bonds - U.S. Government 98,796,836 98,100,000
Bonds - Special Revenue and Special Assessment

01030R ET 5|ALABAMA HSG FIN AUTH SI 5.500% 10/01/37......evrrurerererireireissiesssssesessessessens | cevesesesses | seeeens 08/01/2008...... Progressive Commercial CasUalty CO..........uvuerrurrieiieriiiesiesissiesessssiees | vessessessssssessssssssssssssessnns | seosssessssssessessnnes 684,896 |....cccoererrrrrnnnnd 680,000 12,467

64469D JD 4 |NEW HAMPSHIRE ST HSG 6.750% 07/01/39.......ccivirierireieiesssieiessseseissssesssnis | evesesiesees | eeean 08/01/2008...... Progressive Commercial Casualty Co.... ...2,624,975 |. 2,500,000 ...29,531

658886 EP 7|NORTH DAKOTA ST HSG 5.750% 07/01/38............. ..08/01/2008...... Progressive Commercial Casualty Co ....2,520,250 |. ...2,500,000 ... 11,979
3199999, Total - Bonds - Special Revenue & Special Assessments, 5,830,121 5,680,000 53,977

Bonds - Industrial and Miscellaneous

07383F YJ 1

BSCMS 2004-PWR3 B 4.810% 02/11/41........oovveeriernereessiisssiesseisesinesssesssnessassses | corssenesane [......07/09/2008

.................... 6,050,732

6,426,000

11,162

4599999.

Total - Bonds - Industrial & MISCEIANEOUS............cccviviiei ettt sttt saeesn

...6,050,732 |.

6,426,000

... 11,162

6099997.

Total - Bonds - Part 3........cccocvevnennnen.

...110,677,689 |.

110,206,000

6099999.

Total - Bonds

................ 110,677,689

110,206,000

Common Stocks - Banks, Trust and Insurance Companies

060505 10 4
590188 10 8
7591EP 10 0
989701 10 7

BANK OF AMERICA CORP.........oiriiiieriiceireiiseeeiesesssesssesssesssssssssssssssssssesssns | cosssessenes | weseeed 09/29/2008......
MERRILL LYNCH & CO INC... SO OO B 09/29/2008......
REGIONS FINANCIAL CORP........coriiiiiriiisissiissiisisssssisssssssssssssssssssssssnsnes. | sovssssssonns | seseed 09/29/2008......
ZIONS BANCORPORATION.......cocuuumiirrimiisisnsissssisssssssssssssssssssssssssssssssssssssssssssssns | cosssssssies | cosseed 09/29/2008......

State Street BaNK...........ccceuiveieiciceie st | cereeienienans 107,831.000
State Street Bank.... e 87,300.000
State Street Bank.... ..31,710.000
State Street Bank.... ....1,100.000

.................... 3,712,697

6799999.

Total - Common Stocks - Banks,

Common Stocks - Industrial and Miscellaneous

620076 10 9

MOTOROLA INC......ooviiiiisiiiisnisissiisnisssssssss s ssssssssssssssssssssssssssssssssssses | sossssssans [.......09/29/2008

6899999.

Total - Common Stocks - Industrial & Miscellaneous

7299997.

Total - Common Stocks - Part 3

7299999.

Total - Common Stocks........ccovereenas

7399999.

Total - Preferred and Common Stocks

7499999.

Total - Bonds, Preferred and Common Stocks

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Bonds - Special Revenue and Special Assessment
01030R ET 5|ALABAMA HSG FIN AUTH SI 5.500% 10/01/37...... ...|.09/01/2008 | Call ~ 100.0000 20,000 20,000 21,165 21,125 ) 20,000 (V] I 1,008 [10/01/2015 |1FE......
13034P DD 6 |CALIFORNIA HSG FIN AGY 5.000% 02/01/42........ ...|.08/01/2008 | Call ~ 100.0000 85,000 85,000 88,491 88,070 ) 85,000 (V] I 4,250 |02/01/2016 | 1FE......
13034P EP 8|CALIFORNIA HSG FIN AGY 5.500% 08/01/42........ ...|.08/01/2008 | Call  100.0000 90,000 90,000 95,110 94,757 ) 90,000 (| 4,854 |08/01/2016 | 1FE......
34073N ZT 0|FLORIDA HSG FIN CORP 5.100% 01/01/36... ...|.07/01/2008 | Call ~ 100.0000 990,000 ...990,000 | ..... 1,034,619 | ... 1,014,852 | ..o . ) 990,000 0| 50,490 [01/01/2013 [1FE......
46246L PK 0|IOWA FIN AUTH SF MTG 3.500% 07/01/33 ...|.07/01/2008 | Call  100.0000 345,000 345,000 343,123 343,986 345,000 (V) 12,075 |07/01/2033 | 1FE......
49130P JG 0|KENTUCKY HSG CORP 3.415% 07/01/13.. ...|.07/01/2008 | Call  100.0000 775,000 |. 775,000 744171 TAT840 | .o | e T,160 [ v [ e 27,160 [ s | s 775,000 0 [ 26,466 |07/01/2013 |1FE......
60415N MU 3| MINNESOTA ST HSG FIN 5.250% 01/01/35... ...|.07/01/2008 | Call ~ 100.0000 585,000 |. ...585,000 ....596,583 589,783 585,000 0 | 30,713 {01/01/2010 [1FE......
60415N VV 1| MINNESOTA ST HSG FIN 5.000% 01/01/36... ...|.07/01/2008 | Call ~ 100.0000 460,000 ...460,000 ....484,283 474,276 460,000 0 | 23,000 [01/01/2014 |1FE......
60636X JQ 7|MISSOURI ST HSG SF 5.550% 09/01/34 ...|.09/01/2008 | Call ~ 100.0000 145,000 145,000 153,367 150,696 ..(5,696) 145,000 (V] I 7,770 |09/01/2012 | 1FE......
613349 G4 5|MONTGOMERY CNTY MD HSG 5.750% 07/01/32 ...|.07/01/2008 | Call ~ 100.0000 200,000 | . ...200,000 ...215,018 208,435 ..(8,435) 200,000 0| 11,500 {01/01/2013 | 1FE......
63967C 3T 7|NEBRASKA FIN SFHSG 5.750% 03/01/36............. ...|.09/01/2008 | Call ~ 100.0000 275,000 | ...coonenenn. 275,000 | ....cococee.. 291,162 286,768 | ...ovvererreranne | e (11,768) 275,000 0| 15,813 |03/01/2014 | 1FE......
64469D EF 4 |NEW HAMPSHIRE ST HSG 5.750% 01/01/37 ...|.07/01/2008 | Call  100.0000 35,000 35,000 37,468 37,190 ..(2,190) 35,000 (V] I 2,186 |07/01/2016 | 1FE......
647200 PY 4|NEW MEXICO MTG FIN HSG 5.750% 07/01/38..... ...|.07/01/2008 | Call  100.0000 285,000 303,872 . (18,872) | .... 285,000 0| 16,388 |01/01/2018 | 1FE......
676907 FG 8|OHIO HSG FIN AGY MTG 5.250% 09/01/31... ...|.09/01/2008 | Call ~ 100.0000 585,000 601,690 | ..vvvoerrreeneies | s (16,690) 585,000 0. 30,713 |09/01/2012 | 1FE......
676907 GU 6|OHIO HSG FIN AGY MTG 5.000% 03/01/35........... ...1.09/01/2008 | Call ~ 100.0000.........ccc | wevermrmeermmmeermeeernnne | worereeees 1,070,000 | ..........1,070,000 |..........1,117,262 | .......... 1,099,550 (29,550) | ..vvvverneeernreees | werreeeee(29,550) [ vovrrvernrrens [ erreeenn 1,070,000 0| 53,500 |03/01/2015 |1FE......
686087 EJ 2|OREGON ST HSG & CMNTY 5.875% 07/01/38...... ...|.09/16/2008 | Call ~ 100.0000 405,000 429,894 (24,894) 405,000 (VN I 26,834 [07/01/2016 | 1FE......
68608R 5G 4| OREGON ST HSG & CMNTY 5.125% 01/01/29...... ...|.09/16/2008 | Call  100.0000 295,000 304,081 [ oo | v (9,081) 295,000 (V] I 18,269 |07/01/2012 | 1FE......
68608R 5Y 5|OREGON ST HSG & CMNTY 5.100% 01/01/30...... ...|.09/16/2008 | Call ~ 100.0000 730,000 753,171 (23,171) 730,000 0 | 44,986 |07/01/2013 |1FE......
68608R V5 9|OREGON ST HSG & CMNTY 3.900% 07/01/29...... ...|.09/16/2008 | Call ~ 100.0000 80,000 79,915 85 80,000 (V] I 3,770 |07/01/2029 | 1FE......
83755G 3G 0|SOUTH DAKOTA HSG DEV 5.500% 11/01/36........ | ...| .09/15/2008 | Call ~ 100.0000 200,000 210,718 | v [ e (10,718) 200,000 (V] I 9,594 |05/01/2016 | 1FE......
83755G P6 8|SOUTH DAKOTA HSG DEV 5.250% 05/01/28........ ...|.09/15/2008 | Call ~ 100.0000 420,000 433,567 | .vveeeeriieenes | s (13,567) | .oovcvvrrerereeens | wrrrneeee(13,567) [ o [ v 420,000 0| 19,233 |05/01/2012 | 1FE......
83755G S3 2|SOUTH DAKOTA HSG DEV 5.250% 05/01/27........ ...|.09/15/2008 | Call ~ 100.0000 235,000 . l 242,827 | ..o | v (7,827) 235,000 0| 10,761 |05/01/2013 | 1FE......
83755G W9 4|SOUTH DAKOTA HSG DEV 5.750% 05/01/31 ...|.09/15/2008 | Call ~ 100.0000.........ccons | corererrermmrerrmrrirrens | wervereens 1,110,000 .1 171 139 | s 1,163,719 53,719) [ cveovvrveveerrineee | eerreenne(B3T19) [ v | s 1,110,000 0| 55,670 |11/01/2014 |1FE......
88275F HE 2|TEXAS STHSG & CMNTY 5.000% 03/01/35.. ...|.09/01/2008 | Call ~ 100.0000 [P ST IR 1,000,000 11,034,630 | .......... 1,015,872 15,872) | covvevvrrneeerins | erneened(15,872) | e | v 1,000,000 0| 50,000 |09/01/2011 [1FE......
88275F HQ 5|TEXAS STHSG & CMNTY 5.000% 03/01/35.. ....09/01/2008 | Call  100.0000 890,000 919,548 902,422 . 890,000 0 [ 44,500 |09/01/2010 | 1FE......
97689P 2G 2| WISCONSIN HSG & ECON 4.875% 03/01/36......... ...1.09/01/2008 | Call ~ 100.0000.......cccceems [ orrrmmmrsmrermrenmeinne | corennnes 1,255,000 |. 1,307,459 | .......... 1,287,321 | oo | e00eeenn(32,321) i | 000eeene(32,321) | oo | v, 1,255,000 0. 61,181 |[03/01/2014 | 1FE......
3199999. Total - Bonds - Special REVENUE & ASSESSIMENE.........cuiiiiiiiiriiieiessisssssssisss st ettt ssssssssanses | snseses 12,565,000 | ........ 12,565,000 ........ 13,063,890 | ........ 12,886,397 | ...ooovirnnnnd 0. (321,397) | o0 [ (321,397) | iviienl0 | s 12,565,000 0 0 0]..635524 |.... XXX..... XXX
Bonds - Industrial and Miscellaneous
024937 AA 2| AMERICAN CAPITAL LTD 6.850% 08/01/12........... ...|.09/25/2008 | BB&T Capital Markets...... | ...cooccermrreermmreernnns | covrrveenn 870,000 | .......... 1,000,000 | ............. 999,580 999,556 16 16 999,572 | .vvereriins | o (129,572) | .....(129,572) | ...... 82,010 |08/01/2012 | 2FE......
045424 CJ 5|ASC 1996-D3 ACS2 10 1.531% 10/11/26.... ...|.09/11/2008 | Paydown 9,266 8,306 (] I 2,438 |09/11/2011 | 1FE......
05947U X7 8|BACM 2005-4 XP 10 0.170% 07/10/45.... ...|.09/01/2008 | Paydown 194,904 0 | 49,744 109/01/2012 | 1FE......
07387A GH 2|BSARM 2005-12 25A1 5.923% 02/25/36. ..|.09/01/2008 | Paydown 74,318 74,318 74,109 210 210 74,318 (] I 3,165 | 02/25/2036 | 1FE......
07388L AK 6|BSCMS 2006-PW13 X2 10 0.430% 09/11/4 ...|.09/01/2008 | Paydown 901,967 | .ovveoereerrereees | e (901,967) | ..ooovvererreraes | v (901,967) 0 {...177,969 |09/01/2013 | 1FE......
07388N AA 4|BSCMS 2006-T24 A1 4.905% 10/12/41 ...|.09/01/2008 | Paydown 269,306 | ............. 269,306 267,136 2,170 2,170 269,306 0 8,875 |10/12/2041 | 1FE......
31392C MS 0| FNW 2002-W1 2A 7.500% 02/25/42 ...|.09/01/2008 | Paydown 4,428 4,428 4,741 (313) (313) 4,428 0 222 |12/01/2031 | 1FE......
32027E AD 3|FFML 2006-FF5 2A2 3.317% 04/25/36 ..|.09/25/2008 | Paydown 449485 | ............. 449,485 432,077 | oo | oo 17,808 | i | e 17,408 [ | e 449,485 0| 10,302 |04/25/2036 | 1FE......
36159G AZ 0|GEBL 2005-1A 10 0.291% 06/15/09 ...|.07/01/2008 | Paydown 410,581 0 |....250,864 |06/01/2009 | 1FE......
361849 ZR 6|GMACC 2003-C3 A2 4.223% 04/10/40.... ...|.09/01/2008 | Paydown 372,413 367,899 372,413 0| 11,795 | 04/10/2040 | 1FE......
36228C BG 7|GSMS 1998-GLII F 7.751% 04/13/31.. ...|.09/01/2008 | Paydown 129,227 134,562 | ovoovvvrervcrenne | vereernene(5,335) | v | vrereernne(5,335) | o | e 129,227 0 | 6,462 |06/01/2010 | 2FE......
36228C XG 3|GSMS 2006-GG6 XP 10 0.040% 04/10/38.. ...|.09/01/2008 | Paydown 113,176 0 | 37,783 [03/01/2013 | 1FE......
46625M CT 4 |JPMCC 2001-CIB2 A2 6.244% 04/01/35. ...|.09/01/2008 | Paydown 97,049 97,049 96,942 107 107 97,049 (] I 4,012 |07/01/2010 | 1FE......
46625Y QW 6| JPMCC 2005-CB12 X2 10 0.337% 09/12/37 ...|.07/01/2008 | Paydown 159,093 | .ovvovveverinns | e (159,093) | cvooovvvvrrvrriaes | e (159,093) 0 28,962 |07/01/2012 | 1FE......
576433 UF 1|MARM 2004-13 3A1 3.788% 11/21/34. ...|.09/01/2008 | Paydown 451,820 |. ..451, ....439, 442,557 9,263 9,263 451,820 (VN 11,446 | 11/21/2034 | 1FE......
61746W GB 0|MSDWC 2001-TOP1 A4 6.660% 02/15/3: ...|.09/01/2008 | Paydown 68,866 68,866 73,517 71524 | oo | v (2,658) (2,658) 68,866 (V] I 3,109 |01/01/2011 | 1FE......
64352V LW 9 |NCHET 2005-A A2 4.461% 08/25/35 ....09/01/2008 | Paydown 253,535 | .oveeeen. 253,535 | ..coverenen 253,535 252,882 653 653 253,535 0 7,556 | 08/25/2035 | 1FE......
65535V AA 6|NAA 2001-R1A A1 7.000% 02/01/30... ...|.09/01/2008 | Paydown 13,963 13,963 14,151 14,159 (196) (196) 13,963 0 634 |05/01/2027 |1FE......
65535V BZ 0|NAA 2003-A3 A1 5.000% 08/25/33 ...|.09/01/2008 | Paydown 8,970 8,970 8,993 9,110 (140) (140) 8,970 0 283 | 08/01/2023 | 1FE......
749368 AA 4| RISPERDAL CONSTA ROYALT 7.000% 01/01/18.. | ...|.07/21/2008 | Morgan Stanley...........cccee. | ceeveeveermneeisneiinnns | ovenees 13,800,000 | ........ 15,000,000 | ........ 13,500,000 | ........ 13,500,000 | ........ 41,191 282,635 323,826 [ ..coovvrverrins [ e 13,823,825 | ..ooovvvvvreens | v (23,825)] ....... (23,825)| ....854,583 |01/01/2018 | 6*.........
855541 AB 4|STARM 2007-S12A1 4.814% 01/25/37.......coccvvenne.. ...1.09/01/2008 | Paydown 320,108 | ............. 320,108 | ............. 314,994 315,794 | v | i 4314 | s | i 4,314 320,108 0] 9,934 | 01/25/2037 | 1FE......
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90331H LG 6|USBNA 2007-1 A 5.920% 05/25/12 ...|.09/01/2008 | Paydown 227,712 227,712 227,553 159 159 227,712 (V] I 8,840 | 05/25/2012 | 1FE......
929766 KH 5| WBCMT 2003-C7 A1 4.241% 10/15/35 ...|.09/01/2008 | Paydown 734,690 734,690 722,729 o | e 11,961 | oo | e 734,690 0| 22,483 [10/15/2035 | 1FE......
92977Q AF 5| WBCMT 2006-C27 XP 10 0.298% 07/15/45 ...|.08/01/2008 | Paydown 142,334 B I (142,334) 0| 26,895 |08/01/2013 [1FE......
94980Q AA 7|WFMBS 2004-W A1 4.546% 11/25/34 ...|.09/01/2008 | Paydown 831,718 831,718 825,392 6,326 831,718 0 [ 25,009 |11/25/2034 |1FE......
94983C AD 9| WFMBS 2005-AR10 2A1 4.170% 06/25/35. .1.09/01/2008 | Paydown........ccoeivreeinrrins | coenresssnesssnesssnens | covenenes 1,122,651 1,122,651 9,904 9,904 | ..o | s 1,122,651 0 [ 30,878 | 06/25/2035 | 1FE......
4599999. Total - Bonds - Industrial & MISCEIIANEOUS.............irivririisisiisisisssssissssssssssss st sssss st st ssssssssssssnses | sessees 20,100,259 1,430,259 41,191 | ....(1,589,363) ...(1,548,172) | . 20,253,656 | ...ccoen0 | ..o (153,397) | .....(153,397) | .1,676,253
6099997. Total - Bonds - Part 4 32,665,259 | . 3,995,259 |. 34,688,227 | .......41,191 | ....(1,910,760) ...(1,869,569) | . 32,818,656 | ..........0 [ ..o (153,397) | ..... (153,397) | 2,311,777
6099999. Total - Bonds 32,665,259 | ....... 33,995,259 | ........ 36,114,234 | ....... 34,688,227 | ........ 41,191 |...(1,910,760) | .... ...(1,869,569) | .ooveiiin0 | s 32,818,656 | .........0 |.... (153,397) | .....(153,397) | .2,311,777
Common Stocks - Public Utilities
025537 10 1| AMERICAN ELECTRIC POWER......ccooooomsiierrnsniennns [..].09/29/2008 | State Street Bank............. [ 78,300.000 | .......... 2,868,944 | ............ XXX 3271374 | ... 3,645,648 | ... (374,274) N (374.274) | oo | e, 3,271,374 | ... . |...(402,430) | .....(402,430) | ...... 96,309 |...... XXXoooo [ Lo
6699999. Total - COMMON StOCkS = PUDIC UHIHIES. .......vveurriesseieissie st ssnssssnses | cossesees 2,868,944 | ........... XXX.oeee 3271374 | ... 3,645,648 | ... (374,274) | o0 |0 (374.274) | o0 | s 3271374 | o0 | (402,430) | .....(402,430) | ...... 96,309 |...... XXX..... XXX...
Common Stocks - Banks, Trust and Insurance Companies
020002 10 1|ALLSTATE CORP ...|.09/29/2008 | State Street Bank... 16,200.000 ..999,702 | ..o 846,126 | ...... 153,576 | ovvoeeeneriinnns | ceveemneeirinnnins | cevins 153,576 999,702
046265 10 4|ASTORIA FINANCIAL CORP....... ...|.09/29/2008 | State Street Bank ,600.000 139,323 0 139,323 |...
09247X 10 1|BLACKROCK INC/NEW YORK. ...|.09/29/2008 | State Street Bank ,600.000 576,365 0 576,365
178566 10 5|CITY NATIONAL CORP ...|.09/29/2008 | State Street Bank... . 5,764.000 ....240,394 0 240,394
278265 10 3|EATON VANCE CORP ...|.09/29/2008 | State Street Bank.........c.... | cooeveeen. 2,900.000 ...124,186 0 124,186
524908 10 0|LEHMAN BROTHERS CAP TR ..|.09/29/2008 | State Street Bank 32,800.000 527,752 | .oovveeeeeinnerinnnees [ cervrerennneennnes [ o | oo 468,406 | ...... (468,406) 527,752
693475 10 5|PNC FINANCIAL SERVICES ...|.09/29/2008 | State Street Bank.........c.... | cooveeeen. 6,860.000 0 420,192
712704 10 5|PEOPLE'S UNITED FINANCI ...|.09/29/2008 | State Street Bank... [ 6,200.000 0 101,491 | ...
919794 10 7|VALLEY NATIONAL BANCOR! ...|.09/29/2008 | State Street Bank ,620.000 , 0 129,578 |...
947890 10 9|WEBSTER FINANCIAL CORP ...|.09/29/2008 | State Street Bank... I 1,400.000 XXX........ 27,635 0 27,635
966612 10 3|WHITNEY HOLDING CORP.... woer | . | .09/29/2008 | State Street Bank... Y [ 5,043.000 95,354 0 95,354
G0692U 10 9|AXIS CAPITAL HOLDINGSL... . |F |.09/29/2008 | State Street Bank ,700.000 59,092 0 59,092
G54050 10 2|LAZARDLTDCLA F |.09/29/2008 | State Street Bank ,900.000 ..168, ..148,499 0 148,499 |...
G67742 10 9| ONEBEACON INS GROUP LTD......oocovsrvvinrriieniienas F 1.09/29/2008 | State Street Bank... 1,000.000 19,348 18,889 0 18,889
6799999. Total - Common Stocks - Banks, Trust & INSUraNCe COMPANIES.......vucuriesirsississsssssssssssssssssssssssssssssssssssssssssssssssnnss | sasssssans 2,956,398 | ..o XXX | 0000 3,608,452 | oo 846,126 | ...... (RREY( N [ 0. 468,406 | ...... (314,830) | ..ovvevnnn (VI 3,608,452 | ........... 0. (652,052)
Common Stocks - Industrial and Miscellaneous
00763M 10 8| ADVANCED MEDICAL OPTICS.......ccooovommrrerrrrrirns ...|.09/29/2008 | State Street Bank... 6,877.000 L113,569 | XXX 0 138,783 |... (25,214)] ....... (25,214)
013817 10 1|ALCOA INC. ...|.09/29/2008 | State Street Bank... 52,697.000 1,154,143 | oo XX | 11,458,126 | e 1,926,075 |..... (467,949) | covvoorrvrnriiinns | e | v (467,949) | ..ooovvrvvrnn ...(303,983) | .....
03073E 10 5|AMERISOURCEBERGEN CORP ...|.09/29/2008 | State Street Bank... 26,700.000 | ..........1,012,505 | .....cc.. XXXovorver | crrvrrnn 1,378,048 | ... 1,198,029 | ...... 180,019 | oo | eevveinesiinnnins | v 180,019 | .o
032346 10 8|AMYLIN PHARMACEUTICALS.... ...|.09/29/2008 | State Street Bank ,050.000
068306 10 9|BARR PHARMACEUTICALS | ..|.09/29/2008 | State Street Bank ,606.000
075896 10 0|BED BATH & BEYOND INC ...|.09/29/2008 | State Street Bank ,300.000 72,038 0
089302 10 3|BIGLOTSINC ...|.09/29/2008 | State Street Bank... 3,000.000 69,930 0
09061G 10 1|BIOMARIN PHARMACEUTICAL........oooooorreerrreernees ...|.09/29/2008 | State Street Bank... 3,629.000 | ...............94,283 | ........... ) 0.0 O 108,580 0
117043 10 9 |BRUNSWICK CORP. ...|.09/29/2008 | State Street Bank ,500.000 I 42,225 0
126408 10 3 |CSX CORPORATION........cosrvermrreerreerneeesrneeesnneeens ...|.09/29/2008 | State Street Bank... 29,340.000 | ..........1,629,802 |............ ) .0 N 1,112,279 | ... 1,290,373 | ..... QT N R IS
126650 10 0 |CVS/CAREMARK CORP.........ccocoomrerrrererrirnrnennes ...|.09/29/2008 | State Street Bank... 75,270.000 XXX....... 2,382,296 | .......... 2,991,983 |..... (609,887) | cvvevvevererernee | ceveerseeereeeenns
151020 10 4 |CELGENE CORP ...|.09/29/2008 | State Street Bank ,210.000 333,174 50,573 383,747
159864 10 7 |CHARLES RIVER LABORATOR........cccommmrvrrrirnenns ...|.09/29/2008 | State Street Bank... I 9,280.000 | ..occ0vrre530,619 | covvvrrere XXX | v 428,723 | 610,624 | ..... (181,901) | covververerrrerinnee | evvrernnerernsernns | oreeee(181,901) | v | e 428,723
195872 10 6|COLONIAL PROPERTIES TRU.......cosvvvvrerircrrirnens ...|.09/29/2008 | State Street Bank... Y [ 2,340.000 56,951
20030N 10 1|COMCAST CORP ...|.09/29/2008 | State Street Bank .84,940.000 | ..........1,646,593 |......... XXX..ooooes | 1reerr....2,053,849 | .......... 1,551,004 | ...... 502,845 | ...ovoreeriirrrins | e | s 502,845 | ..ooveovrine | cerrreees 2,053,849 |...
21036P 10 8| CONSTELLATION BRANDS IN... ...|.09/29/2008 | State Street Bank ,140.000 192,430 | ....... (25,071) (25,071) 167,358
244199 10 5|DEERE & CO ...|.09/29/2008 | State Street Bank .30,540.000 ..2,843,885 | ..(1,579,223) e | eee(1,579,223) | v | v 1,264,661
25271C 10 2| DIAMOND OFFSHORE DRILLI........cccveovvvrerrirrcnens ...|.09/29/2008 | State Street Bank... Y [ 1,000.000 | ...occ.... 101,725 | oo XXX [ v 100,145 | e 142,000 B (41,855) | ovverrrrirns | e 100,145
254067 10 1|DILLARDS INC CLASS A. ...|.09/29/2008 | State Street Bank... 5,150.000 (26,008) 65,766
26875P 10 1|EOG RESOURCES INC... ...|.09/29/2008 | State Street Bank. .21,833.000 | ..........1,910,078 | ...ccocc. XXXoooiors | ... 1,401,897 | e 1,948,595 | ..... (546,698) | .vvoovrvernriiinns | eevveineeiinniin | e (546,698) | ...coovvvvrnne | e 1,401,897
278642 10 3|EBAYINC .|.09/29/2008 | State Street Bank... 20,240.000 | ..cooerr e 432,711 | e XK | cvve.849,299 | i 671,766 | ...... (22,466) (22,466) 649,299
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SCHEDULE D - PART 4
Show All Long- Term Bonds and Stock SoId Redeemed or Otherwise Disposed of During the Current Quarter
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1 2 3 4 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange| Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein |Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CcusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. |Changein Value At on on on Received | Maturity |{Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B/A.C.V.| Disposal Date | Disposal | Disposal Disposal |During Year|  Date (a)
311900 10 4|FASTENAL CO ...|.09/29/2008 | State Street Bank... . 13,650.000 | ...ccvvrrr666,338 | ovverere XXX | e ATB,TTA | 551,733 |....... (74,962) B I (74,962) | ovvvvrcrers | cevererrenn 476,771 189,567 | ...... 189,567 |........ 7,098 |.... XXXoooo [ Lo
31428X 10 6|FEDEX CORPORATION ...|.09/29/2008 | State Street Bank .20,445.000 | ..........1,651,694 |......... XXXooovves | 000000 2,240,159 | ... 1,823,081 | ...... 17,078 | oo | cevrenneiinnsins | ceved 417,078 | oo | v 2,240,159 ....(588,465)
345838 10 6|FOREST LABORATORIES INC... weer | | .09/29/2008 | State Street Bank... 10,730.000 0 421,474 | ... (116,559)
36467W 10 9| GAMESTOP CORP-CLASS A........ovvvevirreineiriniis ...|.09/29/2008 | State Street Bank... 4,455.000 | ... 155,733 [ v e XXX e [ e 254,998 | e 217,385 |....... (12,983) B (12,983) 254,998 | ...ooovvvrvins | e (99,265)
38259P 50 8|GOOGLE INC-CL A ...|.09/29/2008 | State Street Bank ,592.000 1868347 .......... 3,175,276 | ..(1,306,929) e | 0e(1,3068,929) | v | e 1,868,347 | ... (19,239)] ...
40426W 10 1|HRPT PROPERTIES TRUST... ... | ...|.09/29/2008 | State Street Bank .20,930.000 148,643 0 148,643 |...
406216 10 1|HALLIBURTON CO ...|.09/29/2008 | State Street Bank. .21,339.000 696,505 | ............. 808,961 | ..... (T12,457) | oo | eevvssssiinniins | v (112,457) 696,505
436440 10 1[HOLOGIC INC ...|.09/29/2008 | State Street Bank... 12,599.000 ....280,454 0 280,454
438516 10 6|HONEYWELL INTERNATIONAL......cooovormrrvrrrrierinnnes ...|.09/29/2008 | State Street Bank... 35,008.000 1,416,074 | .......... 2,155,443 | ..... (739,369) B I (739,369)
458140 10 O|INTEL CORP. ...|.09/29/2008 | State Street Bank 76,704.000 3,527,012 | oo 4,710,929 |..(1,183,917) | (1,183,917)
45865V 10 O|INTERCONTINENTALEXCHANG.........ccoovverrreernnes ...|.09/29/2008 | State Street Bank... I . JU— s Y () 0
459200 10 1|INTL BUSINESS MACHINES ...|.09/29/2008 | State Street Bank... 27,140.000 | .......... 3142 908 | ..covrreenn. XXX e [ e 2,492,266 | ........ 2,933,834 | ... (441,568) | covvevrrvernrerinne | ceeeerneeeinneins | v (441,568) | ...ooorvvrnnne
480074 10 3|JONES APPAREL GROUP INC... woer | .| .09/29/2008 | State Street Bank. ,463.000 83,474 76,796 71,363 | oo 5432 5432 76,796
532457 10 8|ELILILLY & CO. ...|.09/29/2008 | State Street Bank ,100.000 0 55,209
539830 10 9|LOCKHEED MARTIN CORPORA.........cccconsevrrnreenns ...|.09/29/2008 | State Street Bank .11,200.000 | ..........1,245,292 | .......... XXX ooovvvs | v 970,704 | oo 1,178,912 | ..... (VAL TPA0LS) O [N I (208,208) 970,704 .
554382 10 1|MACERICH CO/THE ...|.09/29/2008 | State Street Bank... 2,400.000 0 166,560 | .ovveonreerens | ceveene (18,471)
591708 10 2|METROPCS COMMUNICATIONS........cccooeommrrernnees ...|.09/29/2008 | State Street Bank... 7,554.000 0 141194 | e | oo (41,313)
628530 10 7|MYLAN LABORATORIES ...|.09/29/2008 | State Street Bank ,930.000 0 93,728 4,945) | ...
628782 10 4|NBTY INC ...|.09/29/2008 | State Street Bank... I 2,900.000 0 96,019 | ..oovvveeerrs [ o (12,879)
62913F 20 1 [NITHOLDINGS INC.......ooorvverrrereeeerneessseessneeennes ...|.09/29/2008 | State Street Bank.........c.... | coovveeen. 8,710.000 0 425,654 | ..o | (105,578)
62944T 10 5|NVRINC ...|.09/29/2008 | State Street Bank . 100.000 e 0 58,164 755
666807 10 2| NORTHROP GRUMMAN CORRP..........cccormurrerirrirnns ...|.09/29/2008 | State Street Bank.............. | cooece. 20,771.000 | .......... 1,302,518 |.....oconee. ) 9.0 N 1,372,340 | .......... 1,633,431 [ .....(261,091) | cooovvverierrincnns [ e [ s (261,091) | covooncrvreens | e 1,372,340
674599 10 5| OCCIDENTAL PETROLEUM CO......coocovvmerrerirrir ...|.09/29/2008 | State Street Bank... . 30,630.000 | ........... 2,178,826 | ............ ) 9.0, N IR 1,428,890 | .......... 2,358,204 |.....(929,314) | cevvvrvvvvenirriinnns | vevrrineriinsninins | v (929,314) | covoovvvereens | s 1,428,890
676220 10 6|OFFICE DEPOT INC ...|.09/29/2008 | State Street Bank ,797.000 27,527 33,771 66,726 | ......5,026 | ..o | 037,981 | L (32,955) 33,771
690742 10 1|OWENS CORNING INC v | | .09/29/2008 | State Street Bank ,800.000 112,251 88,497 0 88,497
713448 10 8|PEPSICO INC ...|.09/29/2008 | State Street Bank. 40,481.000 | .......... 2,903,905 |............ XXX 2,576,211 | .......... 3,072,508 | .....(496,297) | ..coovvvvvevrireirins [ vrrrermirsvirenns [ v (496,297) [ ..oovvvvvrirnnns | cevirens 2,576,211
717081 10 3|PFIZERINC ...|.09/29/2008 | State Street Bank... . 5,500.000 101,903 XXX 96,085 96,085 0 96,085
718592 10 8|PHILLIPS-VAN HEUSEN ....09/29/2008 | State Street Bank . 200.000 7,408 XXX........ 7,622 0 7,622
74762E 10 2|QUANTA SERVICES INC.... ..|.09/29/2008 | State Street Bank... 5,589.000 0 129,978
750438 10 3|RADIOSHACK CORPORATION.. woee | .| .09/29/2008 | State Street Bank... 1,900.000 0 31,768
754730 10 9| RAYMOND JAMES FINANCIAL.........oovmrrvrrririnnns ...|.09/29/2008 | State Street Bank... 0 98,567
783764 10 3|RYLAND GROUP INC ...|.09/29/2008 | State Street Bank .11,640.000 | .............306,410 | .ooooooeeee XXX | crvrrrrrn0:295,990 | vvvvrrnecs 320,682 |....... (24,692) (24,692) 295,990
78440X 10 1|SL GREEN REALTY CORP..... ...|.09/29/2008 | State Street Bank ,230.000 0 258,788
80874P 10 9|SCIENTIFIC GAMES CORP-A. woer | .| .09/29/2008 | State Street Bank... 7,485.000 0 161,437 |...
817315 10 4|SEPRACORINC ...|.09/29/2008 | State Street Bank . 22,523.000 | .....c......389,539 | ..coovrcee XXX oot | v 487,155 | 299,250 | ....... (20,587) (20,587) 487,155 | ...
863902 10 2|STUDENT LOAN CORP ...|.09/29/2008 | State Street Bank... 5,100.000 | ...covvvrree 458,749 0 542,293
88033G 10 0|TENET HEALTHCARE CORPOR ...|.09/29/2008 | State Street Bank .11,370.000 65,772 0 60,223
88162F 10 5|TETRA TECHNOLOGIES INC < | | .09/29/2008 | State Street Bank... 4,695.000 63,192 73,101 8,635 8,635 81,736
88579Y 10 1|3MCO ...|.09/29/2008 | State Street Bank... 25,120.000 1,696,988 | ......c.... XXX.ovvver | crrvrrn 1,996,035 | ... 2,118,118 | ... QP 2701 ) RN IR RN (122,083) | cvveoovvereeee | e 1,996,035 | ...
903293 40 5|USG CORP ...|.09/29/2008 | State Street Bank ,500.000 147,415 | . 196,845 2,998 2,998 199,843 |...
92532F 10 0|VERTEX PHARMACEUTICALS.......ccocoovvmmrvirrrrirns ...|.09/29/2008 | State Street Bank... I 9,020.000 | .. ..301,304 0 280,048
92553P 20 1|VIACOM INC CLASS B ...|.09/29/2008 | State Street Bank . 100.000 2,505 \ 0 3,935 X
92826C 83 9|VISAINC-CLASS A SHARES.. ...|.09/29/2008 | State Street Bank... 33,717.000 | .......... 1,966,967 2,770,431 | oo | vveernensnnennen | vveerssennisnnnsns | onsersnnnnsnnnens | svvevneeennnenn0 e [ v 2,770,431 | .o | ..(803,464) | ..... (803,464) | ........3,540 |...... XXX.....
931142 10 3|WAL-MART STORES INC ...|.09/29/2008 | State Street Bank... 37,492.000 | .......... 2,265,057 11,906,468 | .......... 1,781,995 | . 124,473 | v [ [ e 124473 || s 1,906,468 |..........oo...| ......358,588 | ...... 358,588 |......34,961 | ... XXX.....
983134 10 7|WYNNRESORTSLTD........ ...|.09/29/2008 | State Street Bank . 400.000 33,777 37,611 44,852 37,611 [ [ rreennn(3,834) [ i (3,834) | oo | e XXX.....
000886 28 3|ROYAL CARIBBEAN CRUISES... ... | F 1.09/29/2008 | State Street Bank.............. | vt 7,323.000 | .covvrrernnee 144,803 248,982 | ..o | .(104,179) | .....(104,179) | .......2,197 |...... XXX.....
G95089 10 1|WEATHERFORD INTLLTD....cccoovvimiiiniissirnsrinsinans F |.09/29/2008 | State Street Bank........c.... | ccooveeee. 3,987.000 198,052 | e XXX [ 113,374 | 136,754 |....... (23,381) (23,381) 113,374 | .o | 0(15,322) | ... (15,322) [ e [ XXX..... | I
6899999. Total - Common Stocks - Industrial & MISCEIANEOUS...........cuuriiriiiiririiriisrississsessssir st ssss s snssssssssesssssesssnns | snrsan 45297413 | ... XXX | 100 45,461,358 | ... 45,716,885 |..(8,339,948) | ...covvivvrinens 0. 63,989 |....(8,403,937)| ..ccoveenn. 0 . 45,461,358 | ..........0 |.....(163,946) | ..... (163,946) | ...517,215 |...... XXX..... | . XXX...

Common Stocks - Parent, Subsidiaries and Affiliates
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Show All Long-Term Bonds and Stock Sold, Rede
5 6 7 8

1 2 3 4 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 1 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange| Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein |Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CcusIp g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. |Changein Value At on on on Received | Maturity |{Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B/A.C.V.| Disposal Date | Disposal | Disposal Disposal |During Year|  Date (a)
74333@ 10 1|PROGRESSIVE COMMERCIAL CASUALTY CO.... | | .08/01/2008 |Return of Capital............... [ ..................................... 6,000,000 |....cc.o.. XXX.iiire | 200er...6,000,000 | ... 6,000,000 {0 OO ISP 6,000,000 (V] [T IO XXX.....
6999999. Total - Common Stocks - Parent, Subsidiaries and Affiliates 6,000,000 |.. ..6,000,000 0 0 0 0 0 ..6,000,000 0 0]l... XXX...
7299997. Total - COMMON SLOCKS = P 4. sttt e | oo 57,122,755 ,341,184 | ........ 56,208,659 |..(8,560,646) | ... | s 532,395 | ...(9,093,041) | ...occ..0 [ e 58,341,184 .(1,218,428) | ...658,526 |...... XXX.....
7299999. TOtal - COMMON SEOCKS. .....ovvocvereciscieiiei sttt s st sss s st basssssssessssssssessensssnssnssnss | eeseeses 57,122,755 58,341,184 | ........ 56,208,659 |..(8,560,646)] ... L0 532,395 |....(9,093,041)] .ccoceoin0 | v 58,341,184 ..(1,218,428) | ....658,526 |....... XXX.....
7399999. Total - Preferred and Common Stocks 57,122,755 |.. 58,341,184 56,208,659 | ..(8,560,646) 0 ] 532,395 | ....(9,093,041)| . 58,341,184 .(1,218,428) | ....658,526 |...... XXX...
7499999. Total - Bonds, Preferred and COMMON SIOCKS...............rvverreernriireneiieseeissesisesesssssssssssssssssssssssssssssssssssssssssssssssssssnss | snvseens 89,788,014 94,455,418 | ........ 90,896,886 | ..(8,519,455)] ....(1,910,760) | ...... 532,395 |..(10,962,610)] ...........0 | ....... 91,159,840 ..(1,371,825)|.2,970,303 |...... XXX.....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:.....1.
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Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

QE06, QEO07
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SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month *
Open Depositories
[T NEW YORK, NY....ooiiioiieriisiiienns [enrrensinis [eersesssssnsinnss | eersssssssssssssssssinsss | osssossssssssssssssnses | oossssssssssasssonses |srsesssosssesssonssonss | osssssssssssssssssens XXX
0199999. Total Open DEPOSIONES.........viveiveerriesriereisetesierestesessersesssenseessaenees XXX [ PO 0] e [l [ [ 0 [ XXX
0399999. Total Cash 0n DEPOSIt..........rererrereearesresersrsnessessesssssssssessessnsssessesas XXX PO [V [ [ [V 0 [XXX
0599999. Total Cash...........ccrvuireiriceieiirce s XXX.... |...... POV [ (O [ [ [V [ 0 [ XXX

QEO08
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SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year
Bonds - Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations
GENERAL ELEC CAP CORP.......ouvtitei ettt sttt st bbbt s et bbbt bbbttt s s bbb se st s ssessesssbssssessnsanns | srsessens | sessessessans 09/30/2008 | ......cvovererrrerrernne 2.000 ..o 10/02/2008 | ....ocverereeerererierieeieiersieans 799,956
BANK OF MONTREAL CHICAGO ...09/29/2008 .10/02/2008 ..9,900,000

3999999. Industrial and Miscellaneous (Unaffiliated) - Issuer Obligations.

....10,699,956

4599999. Total - Industrial and Miscellaneous (Unaffiliated)

10,699,956

Total Bonds

5499999. Subtotals - Issuer Obligations

10,699,956

6099999. Subtotals - Bonds....

....10,699,956

8799999. Total - Cash Equival

10,699,956
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